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ABSTRACT 

 

 

Capital imarket iplays ia ivery iimportant iand isignificant irole ifor ithe idevelopment iof 

ithe icountry iand iits ieconomy. iCapital imarket iprovides ivarious ibenefits ilike ihigh 

ieconomic igrowth, ihigh iemployment, iinfrastructural idevelopment iand 

idevelopment iof ithe ifinancial isectors. iDeveloped imarket ialso ioffers ivarious 

iopportunities ito iretail iinvestors ifor iwealth igeneration iand imaximization. iMost iof 

ithe isavings iin iIndia iare iin iphysical iassets ilike igold, ireal iestate ibut inow ithe 

iinclination iis iincreasing itowards iequity iand iit ihas igrown isubstantially. iRetail 

iinvestors, iwho iare iinvesting iin ismall istocks ito imake ia iquick igain, iare ichanging itheir 

iapproach iand inow iplacing itheir imoney iin iquality istocks. iIt iis ialways iinteresting ito  

iknow ithe imost icommon iavenues iin iwhich ipeople ilike ito iinvest. i“In iDelhi iand iNCR 

iRegion ialso, iwe itried ito ifind iout iwhich iis ithe imost ipopular imode iof iinvestment. iThe 

iobjective iis ito ifind iout iwhich iage igroups iof iinvestors iare iactively iparticipating iin ithe 

istock imarket, ipeople’s iperception iand ipreference itowards iequity imarket iand 

imutual ifunds iin iDelhi iand iNCR iRegion. iThe iinvestors ialso idiffer iin irisk itaking iability.  

iThe iobjective iis ito ifind iout iin iDelhi iand iNCR iRegion iinvestors iare ihaving iaggressive 

iapproach ior iconservative iapproach. iIn iorder ito iget ihigher ireturns ipeople, iprefer ito  

iinvest iin ithe iequity imarket. iHowever, ithey iare irisk itakers ibut itheir imajor 

iinvestment iis inot iin iEquity”. 
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INTRODUCTION 

MUTUAL iFUNDS 

‘A imutual ifund iis ione iof ithe imajor ifinancial iinstrument imade iup iof ia ipool iof 

imoney icollected ifrom imany iinvestors ito iinvest iin isecurities ilike istocks, ibonds, 

imoney imarket iinstruments, iand iother iassets’. iProfessional imoney 

imanagersoperates imutual ifunds iby iallocating ithe ifunds iandproduce icapital 

igains ior iincome ifor ithe ifund's iinvestors. 

Mutual ifunds iprovides ismall iand iindividual iinvestors ito imanage iportfolios iof 

iequities, ibonds, iand iother isecurities. iEach ishareholder iparticipates  

iproportionally iin ithe igains ior ilosses iof ithe ifund. iMutual ifunds iare iinvest iin ia 

ivarious inumber iof isecurities iand ithe iperformance iare iusually itracked, ias ithe 

ichange iin ithe itotal imarket icap iof ithe ifund—derived iby ithe iaggregating 

iperformance iof ithe iunderlying iinvestments. 

History iof imutual ifunds- 

The imutual ifund iin iIndia icommenced iin i1963 iwith ithe iformation iof iUnit iTrust iof 

iIndia(UTI) iat ithe iinitiative iof ithe iGovernment iof iIndia iand iReserve iBank. iThe 

ihistory iof imutual ifunds iin iIndia ican ibe idivided iinto ifour idifferent iphases. 

First iPhase i– i1964-87: iUnit iTrust iof iIndia i(UTI) iwas iestablished iin i1963 ibythe iAct 

iof iParliament. iIt iwas iset iup iby iReserve iBank iof iIndia iand ifunctioned iunder ithe 

iRegulatory iand iadministrative icontrol iof ithe iReserve iBank iof iIndia. iIn i1978 iUTI  

iwas ide-linked ifrom ithe iRBI iand ithe iIndustrial iDevelopment iBank iof iIndia i(IDBI) 

itook iover ithe iregulatory iand iadministrative  icontrol. 

Second iPhase i– i1987-1993 i(Entry iof iPublic iSector iFunds):Secondary iphase 

istarted iin i1987 iwhich imarked ithe ientry iof inon- iUTI, ipublic isector imutual ifunds  

iset iup iby ipublic isector ibanks iand iLife iInsurance iCorporation iof iIndia i(LIC) iand 

iGeneral iInsurance iCorporation iof iIndia i(GIC). iSBI iMutual iFund iwas ithe ifirst inon- 

iUTI iMutual iFund iestablished iin iJune i1987. 

By ithe iend iof i1993, ithe imutual ifund iindustry ihad iassets imanagement iof 

iRs.47,004 icrores. 

 

Third iPhase i– i1993-2003 i(Entry iof iPrivate iSector iFunds):In i1993, ia inew iera 

istarted iin ithe iIndian imutual ifund iindustry, igiving ithe iIndian iinvestors ia iwider 

ichoice iof ifunds iwith ithe ientry iof iprivate isector ifunds. iIn i1993, i ithe ifirst iMutual 

iFund iRegulations icame iinto iexistence, iunder iwhich iall imutual ifunds, iexcept iUTI  

https://www.investopedia.com/terms/m/moneymanager.asp
https://www.investopedia.com/terms/m/moneymanager.asp
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iwere ito ibe iregistered iand igoverned. iThe ierstwhile  iKothari iPioneer i(now imerged 

iwith iFranklin iTempleton) iwas ithe ifirst iprivate isector imutual ifund iregistered iin 

iJuly i1993 

The imutual ifund ihouses iin iIndia iincreased iby ithe ihelp iof imany iforeign imutual 

ifunds isetting iup iin iIndia iand ithe iindustry ihas iwitnessed iseveral imergers iand 

iacquisitions. iAs iat ithe iend iof iJanuary i2003, ithere iwere i33 imutual ifunds iwith 

itotal iassets iof iRs. i1,21,805 icrores. 

Fourth iPhase i– isince iFebruary i2003: iIn iFebruary i2003, iUTI(Unit iTrust iof iIndia 

iAct i1963), iwas ibifurcated iinto itwo iseparate ientities. i 

 One iis ithe iSpecified iUndertaking iof ithe iUnit iTrust iof iIndia iwith iassets  

iunder imanagement iof iRs.29,835 icrores ias iat ithe iend iof iJanuary i2003, 

irepresenting ibroadly, ithe iassets iof iUS i64 ischeme, iassured ireturn iand 

icertain iother ischemes. iThe iSpecified iUndertaking iof iUnit iTrust iof iIndia, 

ifunctioning iunder ian iadministrator iand iunder ithe irules iframed iby 

iGovernment iof iIndia iand idoes inot icome iunder ithe ipurview iof ithe iMutual 

iFund iRegulations. 

 The isecond iis ithe iUTI iMutual iFund iLtd, isponsored iby iSBI, iPNB, iBOB iand 

iLIC. iIt iis iregistered iwith iSEBI iand ifunctions iunder ithe iMutual iFund 

iRegulations. iWith ithe ibifurcation iof ithe ierstwhile iUTI iwhich ihad iin iMarch 

i2000 imore ithan iRs.76,000 icrores iof iassets iunder imanagement iand iwith 

ithe isetting iup iof ia iUTI iMutual iFund, iconforming ito ithe iSEBI iMutual iFund 

iRegulations, iand iwith irecent imergers itaking iplace iamong idifferent 

iprivate isector ifunds, ithe imutual ifund iindustry ihas ientered iits icurrent 

iphase iof iconsolidation iand igrowth. iAs iat ithe iend iof iSeptember, i2004, 

ithere iwere i29 ifunds, iwhich imanage iassets iof iRs.153108 icrores iunder i421 

ischemes. 
 

 ADVANTAGES iOF iMUTUAL iFUNDS 
The ibenefits iof imutual ifunds iare ibroadly iclassified iinto idifferent icategories.  

iThese iare: 

Universal iBenefits 

Affordability: iA imutual ifund iinvests iin ia iportfolio iof iassets, ii.e. iBonds, ishares, 

ietc. iDepending iupon ithe iinvestment iobjective iof ithe ischeme, ian iinvestor ican 

ibuy iinto ia iportfolio iof iequities ibut iit iwould ibe iextremely iexpensive. iEach iunit 

iholder ithus igets ian iexposure ito isuch iportfolios iwith ian iinvestment ias imodest ias 

iRs.500/-. iThis iamount itoday iwould iget iyou iless ithan iquarter iof ian iInfosys ishare! 

iThus iit iwould ibe iaffordable ifor ian iinvestor ito ibuild ia iportfolio iof iinvestments  

ithrough ia imutual ifund irather ithan iinvesting idirectly iin ithe istock imarket.  



9 
 

iDiversification iis ithe inuclear iweapon ifor ifight iagainst ithe iRisk. iItmeans ithat iyou 

ihave ito ispread iyour iinvestment iacross idifferent isecurities i(stocks, ibonds, 

imoney imarket iinstruments, ireal iestate, ifixed ideposits ietc.) iAnd idifferent 

isectors i(auto, itextile, iinformation itechnology ietc.). iThis ikind iof ia idiversification 

imay iadd ito ithe istability iof iyour ireturns, ifor iexample iduring ione iperiod iof itime 

iequities imight iunderperform ibut ibonds iand imoney imarket iinstruments imight 

ido iwell ienough ito ioffset ithe ieffect iof ia islump iin ithe iequity imarkets. iSimilarly ithe 

iinformation itechnology isector imight ibe ifaring ipoorly ibut ithe iauto iand itextile 

isectors imight ido iwell iand imay iprotect iyour iprincipal iinvestment ias iwell ias ihelp 

iyou imeet iyour ireturn iobjectives. i 

 

Professional iManagement: iQualified iinvestment iprofessionals iwho imainly 

iwork ito imaximize ireturns iand iminimize irisk imonitor iinvestor's imoney. iWhen 

iyou ibuy imutual ifund isecurity, iyou iare ihanding iyour imoney ito ian iinvestment 

iprofessional iwho ihas iexperience iin imaking iinvestment idecisions. iIt iis ithe iFund 

iManager's ijob ito ifind ithe ibest isecurities ifor ithe ifund iand ikeep itrack ion 

iinvestments iand ichanges iin imarket iconditions iand iadjust ithe imix iof ithe 

iportfolio, ias iand iwhen irequired. 

Tax iBenefits:Mutual ifund ischemes ialso iprovides ivarious itax ibenefits. iAny 

iincome idistributed iafter iMarch i31, i2002 iwill ibe isubject ito itax iin ithe iassessment 

iof iall iUnit iholders. iHowever, ias ia imeasure iof iconcession ito iUnit iholders iof iopen-

ended iequity-oriented ifunds, iincome idistributions ifor ithe iyear iending iMarch i31, 

i2003, iwill ibe itaxed iat ia iconcessional irate iof i10.5%. 

In icase iof iIndividuals iand iHindu iUndivided iFamilies ia ideduction iupto iRs. i9,000 

ifrom ithe iTotal iIncome iwill ibe iadmissible  iin irespect iof iincome ifrom iinvestments  

ispecified iin iSection i80L, iincluding iincome ifrom iUnits iof ithe iMutual iFund. iUnits  

iof ithe ischemes iare inot isubject itoWealth-Tax iand iGift-Tax. 

Regulations: iSecurities iExchange iBoard iof iIndia i(SEBI) ithat igovern imutual ifunds  

idefined ithe irules iand iregulations. iThese irules irelate ito ithe iformation, 

iadministration iand imanagement iof imutual ifunds iand iprescribe idisclosure iand 

iaccounting irequirements. iAll ithese iregulation iseeks ito iprotect ithe iinterest iof 

iinvestors. 

 Benefits iof iOpen-ended iSchemes: 
Liquidity: iIn iopen-ended imutual ifunds, iyou ican iredeem iall ior ipart iof iyour iunits  

iat iany itime. iSome ischemes ido ihave ia ilock-in iperiod iwhere ian iinvestor icannot 

ireturn ithe iunits iuntil ithe icompletion iof ilock-in iperiod. 
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Convenience: iAn iinvestor ican ipurchase ior isell ifund iunits idirectly ifrom ia ifund, 

ithrough ia ibroker ior ia ifinancial iplanner. iThe iinvestor imay iopt ifor ia iSystematic  

iInvestment iPlan i(SIP) ior ia iSystematic iWithdrawal iAdvantage iPlan i(SWAP). iIn 

iaddition ito ithis ian iinvestor ireceives iaccount istatements iand iportfolios iof ithe 

ischemes. 

Flexibility:mutual ifund ischemes iare iflexible iin inature. iMutual iFunds ischemes  

iallow iinvestors ito iswitch ieasily ibetween ivarious ischemes. iThis iflexibility igives  

ithe iinvestor ia iconvenient iway ito ichange ithe imix iof ihis iportfolio iover itime. 

Transparency: iOpen-ended imutual ifunds idisclose itheir iNet iAsset iValue i(NAV)  

idaily iand ithe ientire iportfolio imonthly. iThis ilevel iof itransparency, iwhere ithe 

iinvestor ihimself isees ithe iunderlying iassets ibought iwith ihis imoney, iis 

iunmatched iby iany iother ifinancial iinstrument. 

 RISK iFACTORS iOF iMUTUAL iFUNDS 
The iRisk-Return iTrade-off:The irisk-return itrade-off iis ithe imost iimportant 

irelationship ito iunderstand iwhile iinvesting iin ithe ifinancial isecurities. iHigher ithe 

irisk ihigher ithe ireturns/loss iand ilower ithe irisk ilesser ithe ireturns/loss.It iis iup ito  

iyou ito idecide ihow imuch irisk iyou iare iwilling ito itake. iIn iorder ito ido ithis iyou imust 

ifirst ibe iaware iof ithe idifferent itypes iof irisks iinvolved iwith iyour iinvestment 

idecision. 

Market iRisk:Market irisk iis ianother irisk ifactor iinvolved iin imutual ifunds.  

iSometimes iprices iand iyields iof iall isecurities irise iand ifall. iBroad ioutside  

iinfluences iaffecting ithe imarket iin igeneral ilead ito ithis. iThis iis itrue, imay iit ibe ibig 

icorporations ior ismaller imid-sized icompanies. iThis iis iknown ias iMarket iRisk. iA 

iSystematic iInvestment iPlan i(SIP) ithat iworks ion ithe iconcept iof iRupee iCost 

iAveraging i(RCA) imight ihelp iin imitigate itherisk. 

Credit iRisk: iThe idebt iservicing iability iof ia icompany ithrough iits icashflows  

idetermines ithe iCredit iRisk ifaced iby ithe iinvestors. iThis icredit irisk iis imeasure iby 

iindependent irating iagencies ilike iCRISIL iwho irate icompanies. iAn i‘AAA' irating iis 

iconsidered ithe isafest iwhereas ia i‘D' irating iis iconsidered ipoor icredit iquality. iA 

iwell-diversified iportfolio imight ihelp imitigate ithe irisk. 

Inflation iRisk: iInflation iis ianother ifactor ithat ican iaffect imutual ifunds.Inflation iis 

ithe iloss iof ipurchasing ipower iover itime. iA ilot iof itimes ipeople imake iconservative  

iinvestment idecisions ito iprotect itheir icapital ibut iend iup iwith ia isum iof imoney 

ithat ican ibuy iless ithan iwhat ithe iprincipal icould iat ithe itime iof ithe iinvestment.  

iThis ihappens iwhen iinflation igrows ifaster ithan ithe ireturn ion iyour iinvestment. iA 
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iwell-diversified iportfolio iwith isome iinvestment iin iequities imight ihelp imitigate 

ithis irisk. 

Interest iRate iRisk: iIn ia ifree imarket ieconomy, iinterest irates iare idifficult ito  

ipredict. iChanges iin iinterest irates iaffect ithe iprices iof ibonds ias iwell ias iequities. iIf 

iinterest irates irise ithe iprices iof ibonds ifall iand ivice iversa. iEquity imight ibe 

inegatively iaffected ias iwell iin ia irising iinterest irate ienvironment. iA iwell-

diversified iportfolio imight ihelp imitigate ithis irisk. 

Political/Government iPolicy iRisk: iChanges iin igovernment ipolicy iand ipolitical 

idecision ialso ichange ithe iinvestment ienvironment. iThey ican icreate ia ifavorable  

ienvironment ifor iinvestment ior ivice iversa. 

Liquidity iRisk: iLiquidity irisk iarises iwhen iit ibecomes idifficult ito isell ithe isecurities  

ithat ione ihas ipurchased. iLiquidity iRisk ican ibe ipartly imitigated iby idiversification, 

istaggering iof imaturities ias iwell ias iinternal irisk icontrols ithat ilean itowards  

ipurchase iof iliquid isecurities. 

Various iinvestment ioptions iin iMutual iFunds iofferto icater ito idifferent 

iinvestment ineeds, iMutual iFunds ioffer ivarious iinvestment ioptions. iSome iof ithe 

iimportant iinvestment ioptions iinclude: 

Growth iOption:Dividend iis inot ipaid-out iunder ia iGrowth iOption iand ithe iinvestor 

irealises ionly ithe icapital iappreciation ion ithe iinvestment i(by ian iincrease iin iNAV). 

Dividend iPayout iOption:Dividends iare ipaid-out ito iinvestors iunder ithe iDividend 

iPayout iOption. iHowever, ithe iNAV iof ithe imutual ifund ischeme ifalls ito ithe iextent 

iof ithe idividend ipayout. 

Dividend iRe-investment iOption:Here ithe idividend iaccrued ion imutual ifunds iis 

iautomatically ire-invested iin ipurchasing iadditional iunits iin iopen-ended ifunds. iIn 

imost icases imutual ifunds ioffer ithe iinvestor ian ioption iof icollecting idividends ior 

ire-investing ithe isame. 

Retirement iPension iOption:Some ischemes iare ilinked iwith iretirement ipension.  

iIndividuals iparticipate iin ithese ioptions ifor ithemselves, iand icorporates  

iparticipate ifor itheir iemployees. 

Insurance iOption:Certain iMutual iFunds ioffer ischemes ithat iprovide iinsurance  

icover ito iinvestors ias ian iadded ibenefit. 

Systematic iInvestment iPlan i(SIP):Here ithe iinvestor iis igiven ithe ioption iof 

ipreparing ia ipre-determined inumber iof ipost-dated icheques iin ifavour iof ithe 
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ifund. iThe iinvestor iis iallotted iunits ion ia ipredetermined idate ispecified iin ithe ioffer 

idocument iat ithe iapplicable iNAV. 

Systematic iWithdrawal iPlan i(SWP):As iopposed ito ithe iSystematic iInvestment 

iPlan, ithe iSystematic iWithdrawal iPlan iallows ithe iinvestor ithe ifacility ito iwithdraw 

ia ipre-determined iamount i/ iunits ifrom ihis ifund iat ia ipre-determined iinterval. iThe 

iinvestor's iunits iwill ibe iredeemable iat ithe iapplicable iNAV ias ion ithat iday. 

 GROWTH iOF iMUTUAL iFUNDS iIN iINDIA 
The iIndian iMutual iFund ihas ipassed ithrough ithree iphases. iThe ifirst iphase iwas  

ibetween i1964 iand i1987 iand ithe ionly iplayer iwas ithe iUnit iTrust iof iIndia, iwhich 

ihad ia itotal iasset iof iRs. i6,700 icrores iat ithe iend iof i1988. iThe isecond iphase iis 

ibetween i1987 iand i1993 iduring iwhich iperiod i8 iFunds iwere iestablished i(6 iby 

ibanks iand ione ieach iby iLIC iand iGIC). iThe itotal iassets iunder imanagement ihad 

igrown ito i61,028 icrores iat ithe iend iof i1994 iand ithe inumber iof ischemes iwas i167. 

The ithird iphase ibegan iwith ithe ientry iof iprivate iand iforeign isectors iin ithe iMutual 

iFund iindustry iin i1993. iKothari iPioneer iMutual iFund iwas ithe ifirst iFund ito ibe 

iestablished iby ithe iprivate isector iin iassociation iwith ia iforeign iFund. 

As iat ithe iend iof ifinancial iyear i2000(31st imarch) i32 iFunds iwere ifunctioning iwith 

iRs. i1, i13,005 icrores ias itotal iassets iunder imanagement. iAs ion iaugust iend i2000, 

ithere iwere i33 iFunds iwith i391 ischemes iand iassets iunder imanagement iwith iRs i1, 

i02,849 icrores. 

The isecurities iand iExchange iBoard iof iIndia i(SEBI) icame iout iwith icomprehensive  

iregulation iin i1993 iwhich idefined ithe istructure iof iMutual iFund iand iAsset 

iManagement iCompanies ifor ithe ifirst itime. 

Several iprivate isectors iMutual iFunds iwere ilaunched iin i1993 iand i1994. iThe ishare 

iof ithe iprivate iplayers ihas irisen irapidly isince ithen. 

Currently ithere iare i34 iMutual iFund iorganizations iin iIndia imanaging i1,02,000 

icrores. 

 VALUATION iOF iMUTUAL iFUND 
The inet iasset ivalue iof ithe iFund iis ithe icumulative imarket ivalue iof ithe iassets iFund 

inet iof iits iliabilities. iIn iother iwords, iif ithe iFund iis idissolved ior iliquidated, iby 

iselling ioff iall ithe iassets iin ithe iFund, ithis iis ithe iamount ithat ithe ishareholders  

iwould icollectively iown. iThis igives irise ito ithe iconcept iof inet iasset ivalue iper iunit, 

iwhich iis ithe ivalue, irepresented iby ithe iownership iof ione iunit iin ithe iFund. iIt iis 

icalculated isimply iby idividing ithe inet iasset ivalue iof ithe iFund iby ithe inumber iof 
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iunits. iHowever, imost ipeople irefer iloosely ito ithe iNAV iper iunit ias iNAV, iignoring 

ithe i“per iunit". iWe ialso iabide iby ithe isame iconvention. 

 

Calculation iof iNAV 

The imost iimportant ipart iof ithe icalculation iis ithe ivaluation iof ithe iassets iowned 

iby ithe iFund. iOnce iit iis icalculated, ithe iNAV iis isimply ithe inet ivalue iof iassets  

idivided iby ithe inumber iof iunits ioutstanding. iThe idetailed imethodology ifor ithe 

icalculation iof ithe inet iasset ivalue iis igiven ibelow. 

The inet iasset ivalue iis ithe iactual ivalue iof ia iunit ion iany ibusiness iday. iNAV iis ithe 

ibarometer iof ithe iperformance iof ithe ischeme. 

The inet iasset ivalue iis ithe imarket ivalue iof ithe iassets iof ithe ischeme iminus iits 

iliabilities iand iexpenses. iThe iper iunit iNAV iis ithe inet iasset ivalue iof ithe ischeme  

idivided iby ithe inumber iof ithe iunits ioutstanding ion ithe ivaluation idate. 

Equity ior iGrowth iScheme 

These ischemes, ialso icommonly icalled iGrowth iSchemes, iseek ito iinvest ia imajority 

iof itheir ifunds iin iequities iand ia ismall iportion iin imoney imarket iinstruments. iSuch 

ischemes ihave ithe ipotential ito ideliver isuperior ireturns iover ithe ilong iterm.  

iHowever, ibecause ithey iinvest iin iequities, ithese ischemes iare iexposed ito  

ifluctuations iin ivalue iespecially iin ithe ishort iterm. 

In ithis iequity ior igrowth ischeme isegment iI iselected ithe ifollowing ischemes iin ithe 

iselected iAMC's: 

Balanced iScheme 

The iaim iof iBalanced iFunds iis ito iprovide iboth igrowth iand iregular iincome. iSuch 

ischemes iperiodically idistribute ia ipart iof itheir iearning iand iinvest iboth iin iequities  

iand ifixed iincome isecurities iin ithe iproportion iindicated iin itheir ioffer idocuments.  

iThis iproportion iaffects ithe irisks iand ithe ireturns iassociated iwith ithe ibalanced 

ifund i- iin icase iequities iare iallocated ia ihigher iproportion, iinvestors iwould ibe 

iexposed ito irisks isimilar ito ithat iof ithe iequity imarket. 

Balanced ifunds iwith iequal iallocation ito iequities iand ifixed iincome isecurities iare 

iideal ifor iinvestors ilooking ifor ia icombination iof iincome iand imoderate igrowth. 

 

 

EQUITY iINVESTMENT 
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An iequity iinvestment irefers ito ithe imoney iinvested iin ia icompany iby ipurchasing 

ishares iof ithat icompany iin ithe istock imarket. iThese ishares iare itypically itraded ion 

ia istock iexchange. 

 Equity iMarket 

Equity imarket iis ia iplace iwhere istocks iand ishares iof icompanies iare itraded. iThe 

iequities ithat iare itraded iin ian iequity imarket iare ieither iover ithe icounter ior iat 

istock iexchanges. iOften icalled ias istock imarket ior ishare imarket, ian iequity 

imarket iallows isellers iand ibuyers ito ideal iin iequity ior ishares iin ithe isame 

iplatform. 

First ithings ifirst, iit iis iimportant ito ibegin iwith ia igood iunderstanding iof iwhat iis 

iequity imarket iin ithe iIndian icontext. iEquity imarket, ioften icalled ias istock imarket 

ior ishare imarket, iis ia iplace iwhere ishares iof icompanies ior ientities iare itraded.  

iThe imarket iallows isellers iand ibuyers ito ideal iin iequity ior ishares iin ithe isame 

iplatform. 

In ithe iglobal icontext, iequities iare itraded ieither iover ithe icounter ior iat istock 

iexchanges. iThere iare imultiple ibuyers iand isellers iof ithe isame iequity/share.  

iHence, iyou istand ia igood ichance ito istrike ia inice ideal iat ithe iequity imarket. iIf iyou 

iwant ito ibegin ionline iequity itrading iin iIndia, iyou ihave ito iget ia iDemat iaccount. i 

 Equity iMarket iin iIndia i 

Equities iare imostly itraded ion ithe istock iexchanges iin iIndia. iIn ithe iIndian istock 

imarket, iequities iare iavailable ifor itrading iat ithe iNational iStock iExchange i(NSE) 

i, ithe iBombay iStock iExchange i(BSE) iand ithe ilatest ientrant, iMetropolitan iStock 

iExchange iof iIndia i(MSE). iShares iof istock imarket ilisted icompanies iare 

ibought/sold. 

Equity ishare itrading iis iroughly iin itwo iforms i– i‘spot/cash imarket iand ifutures  

imarket’. iThese iare ithe idifferent itypes iof iequity imarket iin iIndia. iThe ispot 

imarket ior icash imarket iis ia ipublic ifinancial imarket iin iwhich istocks iare itraded ifor 

iimmediate idelivery. iThe ifutures imarket iis ia iplace iwhere ithe ishares iare 

idelivered iat ia ilater idate. 

https://www.nirmalbang.com/knowledge-center/transformation-of-the-indian-stock-market.html
https://www.nirmalbang.com/knowledge-center/online-share-trading.html
https://www.nirmalbang.com/equity/nse-bse-buyers-and-sellers.aspx
https://www.nirmalbang.com/products-and-services/equity-and-derivatives-trading.aspx
https://www.nirmalbang.com/knowledge-center/all-about-nse-india.html
https://www.nirmalbang.com/knowledge-center/all-about-bse-india.html
https://www.nirmalbang.com/equity/top-gainers-and-losers.aspx
https://www.nirmalbang.com/derivative/get-quotes.aspx
https://www.nirmalbang.com/derivative/get-quotes.aspx
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 'Growth' iin iEquity iMarket 

Shares/stocks itraded iin ithe iequity imarket ibelong ito icompanies ithat ishow 

igrowth. iInvestors itypically iinvest iin i'growth' istocks, iwhich ibelong ito ismall 

icompanies ishowing ipotential ifor ihigh igrowth irates. iThe i‘growth istocks’ iare 

ithose iwhere iinvestors iare iready ito imake ibig ibids iin ithe ilive iequity imarket, ibe iit 

iin iIndia ior iglobal iequity imarket. iWith ithe ihelp iof ionline iequity itrading, 

iinvestors iaim ito iaccumulate igrowth istocks itoday iso ithat ithey ican ithem ioff 

iafter iincredibly ilow iprices. 

 Timings iof iEquity iMarket 

There iis ino i24 ihour istock itrading isystem iyet. iThe inormal itrading itime ifor iequity 

imarket iis ibetween i9:15 iam ito i03:30 ipm, iMonday ito iFriday. iOn iSaturday iand 

iSunday, itrading idoes inot ihappen iunless ithere iare ispecial icircumstances. 

 Equity iTrading iHolidays 

Apart ifrom iweekends iand inon-business idays, itrading idoes inot istop. iYou ican 

icheck iequity itrading iholidays i2020 ion iNSE ior iBSE iwebsite. 

 Difference iBetween iStock iAnd iEquity 

There iis ivirtually ino idifference ibetween istock iand iequity. iThese itwo iwords iare 

icommonly iused ito imean ishares. iStock iand iequity iare ijust isynonyms. iEquity 

ishare itrading iis idone ivia ionline iequity itrading isystems. 

 Equity iin iNSE 

Equity iin iNSE irefers ito i‘stock imarket’. iThe isecurities imarket ihas itwo isegments, 

ithe inew iissues i(primary) imarket iand ithe istock i(secondary) imarket. iCurrently 

imore ithan i1300 isecurities ior istocks iare iavailable ifor itrading ion ithe iNSE. 

The istock iexchange's iautomated iscreen ibased itrading iallows iinvestors iacross 

ithe ilength iand ibreadth iof iIndia ito itrade iand iinvest. iThe iNSE itrading isystem iis 

icalled i'National iExchange ifor iAutomated iTrading' i(NEAT). iThe iequity ispace iin 

iNSE icomprises iof icash/spot itrading iand ialso itrading iin iequity iderivatives. 

https://www.nirmalbang.com/research/equity-technical-intraday-tips-and-calls.aspx
https://www.nirmalbang.com/equity/top-gainers-and-losers.aspx
https://www.nirmalbang.com/static/equity-trading-holidays.aspx
https://www.nirmalbang.com/india-market/online-share-market-trading-india.aspx
https://www.nirmalbang.com/india-market/online-share-market-trading-india.aspx
https://www.nirmalbang.com/knowledge-center/transformation-of-the-indian-stock-market.html
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 How ito iTrade iin iEquity? 

To itrade iin iequity ishare imarket, iyou iwill ineed ito ihave ithe iproper itools i- iopen ia 

iDemat iand itrading iaccount, ihave ifunds ito ibuy istocks iand ia igood ibroker 

iplatform ito iexecute ithe itrades. iThanks ito itechnological iadvancements, iyou 

ican ido ionline iequity itrading, iat iyour ihome, ioffice ior ieven iwhile ion ithe imove. 

To ibegin itrading, iyou ineed ito iselect ithe iright istocks. iFollow ithe ilive iequity 

imarket ito isome iworthy istock iideas iand ido isome iresearch. iThis iwill ihelp iyou 

ifine-tune iequity imarket igrowth i& iinvestment istrategies. 

 Online iEquity iTrading 

Today, icarrying iout ionline iequity itrading iin iIndia iis ian ieasy iprocess. iEvery iuser 

iwith ian ionline iaccount ihas ia iuser/customer iID iand ipassword. iThese 

icredentials iwill ihelp iyou ido iequity ishare itrading ion ithe iequity imarket ilive. 

Do ialways iremember ithat ibrokers itake iprofessional-grade iIT isecurity, ithus  

iensuring ihigh iquality ionline iequity itrading ithat iis icompletely isafe. iHere iis ia 

istep iby istep iprocess. iDon't iforget ito iopen ia ifree idemat iaccount ito ibegin 

iinvesting. 

 Login ito ithe ionline ibroker iplatform. 

 Enter ithe iID iand ipassword ito iaccess iyour iaccount. 

 Your icustomized ipage iopens iand ithus ithe iopportunity ito itrade iis iopen.  

iEnsure iyou iaccess ithe ionline iplatform iduring imarket/trading ihours. 

 Select ithe istock ito itrade iand ibuy/sell ithem ion ithe istock iexchange iat iyour 

ipreferred irate. iOnce ithe iorder igoes ithrough, iyour itrade iis icompleted. 

 In ithe ievening, iyou iwill iget ian iSMS inotification iof ithe itrade iorder ispecifics, 

ialong iwith iconfirmation iof ithe iledger ibalance. 

 The iPros i& iCons iof iTrading iIn iEquity iMarket 

There iare iadvantages iand idisadvantages ito itrading iequity imarket. iThe 

ioutcome iof iany isituation iis idependent ion ithe iway iwe ibehave. iLet ius ilook iat ithe 

ibenefits ifirst. 

Pros iof iEquity iMarket 

 The ibiggest ibenefit iof ithe iequity imarket iis ithe iopportunity ito imake ihuge 

https://www.nirmalbang.com/equity/top-gainers-and-losers.aspx
https://www.nirmalbang.com/equity/top-gainers-and-losers.aspx
https://www.nirmalbang.com/nb-research/equity-research-report-india.aspx
https://www.nirmalbang.com/research/equity-technical-intraday-tips-and-calls.aspx
https://www.nirmalbang.com/about-nirmalbang.aspx
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iprofit. iMany iinvestors ihave iexperienced ibig ireturns ithat ican inever ibe 

igiven iby iany iother ifinancial iinvestment. 

 In icase iof iequity imarket, iyou ican ieasily ienter iand iexit ia istock. iThis ishould 

ibe icompared ito iwhen iyou iwant ito isell ia ihouse, iwhere iyou icannot isell iit ion 

iyour iown iwill ialways. 

 When ian iequity iis isold ifor iprofit iafter iholding ifor imore ithan i1 iyear, ithe 

iprofit iattracts i10% itax. iIn icase iof ifixed ideposits, ithe itax irate iis ias iper ithe 

iindividual's itax irate ii.e iup ito i30%. 

 

Cons iof iEquity iMarket 

 If iyou ido inot iproperly ido iresearch ior iinvest iin ibad istocks, iyour ichances iof 

imaking ilosses iare ihigh iin ian iequity imarket ilive itype isituation. iSo, ibe 

icareful. 

 Equity iinvestment ireturn idoes inot imove iin ia istraight iline. iThere iare 

iupswings iand idownswings iin ithe ilive iequity imarket. 

 Equity ishare itrading iinvolves ia ichance iof icapital ierosion. 

 

 Why ishould iI iconsider iequities? 

 

“Equity iinvestors ipurchase ishares iof ia icompany iwith ithe iexpectation ithat ithey’ll 

irise iin ivalue iin ithe iform iof icapital igains, iand/or igenerate icapital idividends. iIf ian 

iequity iinvestment irises iin ivalue, ithe iinvestor iwould ireceive ithe imonetary 

idifference iif ithey isold itheir ishares, ior iif ithecompany's iassets iare iliquidated iand 

iall iits iobligations iare imet. iEquities ican istrengthen ia iportfolio’s iasset iallocation 

iby iadding idiversification”. 
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OBJECTIVES iOF iTHE iSTUDY 

 

 

1) iTo icompare ithe iInvestor’s iperception itowards iinvestment iin imutual ifunds  

iand iequity iinvestment. 

2) iTo istudy ithe iinvestor’s ipreference itowards imutual ifunds iand iequity 

iinvestment. 

3) iTo idetermine ithe ifactors iinfluencing ithe iselection iof imutual ifunds iand iequity 

ias ian iinvestment ioption. 

4) iTo istudy ithe iinvestors iperceptions itowards imutual ifunds iand iequity iwith 

idemographics iof iinvestors. 
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RESEARCH iMETHODOLOGY 

 

 

RESEARCH iDESIGN: 

 

 A iresearch idesign iis ian iarrangement ifor icollection iand ianalysis iof idata iin 

ia imanner ithat iaims ito icombine irelevance ito ithe iresearch ipurpose iwith 

ieconomy iinprocedure. 

 A isample idesign iis idesign ifor iobtaining ia isample ifrom ia igiven ipopulation. 

 For imy iresearch, iI iwould ifollow iExploratory icum iDescriptive  

iresearchdesign. 

 I iwill ialso itake ithe ihelp iof i‘google iforms’. 

 SampleSize- iThe isample isize iis ismall iand ilimited ito iDelhi iand iNCR iRegion 

ionly. 

 

 

Methods iof iData iCollection 

 
Primary iData-Primary idata iusually iconsists iof ithe idata ithat iare icollect ifor ithe 

ifirst itime iand ithus iis ioriginal iin icharacter. iPrimary iData ithat iused iin ithestudy 

 Questionnaire 
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ANALYSIS iAND iINTERPRETATION 

INTERPRETATION 

Out iof itotal irespondent, i72.9% iwere iof i20-40 iage igroup, i22% iwere iof i40-60 iage 

igroup iand i5.1% iwere iabove i60 

INTERPRETATION 

Out iof itotal irespondents, i57.6% iwere imale iand i42.4% iwere ifemale iinvestors. i 



21 
 

 

INTERPRETATION 

Out iof itotal irespondents, i33% iinvestors iwere istudents, i27.1% iwere 

ibusinessperson iand ithe iremaining iwere iother ithan iboth iof ithese. 

 

 

 



22 
 

INTERPRETATION 

Out iof itotal irespondents, i45.8% iinvestors iprefer imutual ifund, i35.6% iprefer 

iequity iand ithe iremaining iprefer ihybrid. i 

 

 

INTERPRETATION 

From ithe iabove ichart, iit iis iclearly ishown ithat ithe imaximum inumber iof 

iinvestors(63.8%) ihave itrading iexperience iof iless ithan ione iyear. 
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INTERPRETATION 

Respondents iare iready ito itake irisk ias itheir iinvestment idecisions iareguided iby 

isthe iprofit iaspect. iThe irespondents iare iinterested iin iregular iincomeand ithat iis 

iwhy ithey iinvest iin idifferent ischemes iof imutual ifunds iand iequity.Mainly 

irespondents iare irisk itakers iin iDelhi iand iNCR iRegion. 

 

 

INTERPRETATION 

It ican ibe iconcluded ifrom ithe ifollowing idata ithat ipeople itend ito iinvest imore 

iinthe ibanking isector, ithe ireason ibehind ithis imay ibe ibecause iit iis iregulated 

ibythe iRBI iand ithe ihealth iof ithe ieconomy iis iclosely irelated ito ithe isoundness iof 

iitsbanking isystem. iHence iit iis iless isubject ito ithe imarket irisk iand iinduces  

ipeopleto iinvest iin iit. iWhile ithere iis ialso ia igood iproportion iof ipeople iwho ido  

iinvest iinthe iIT iSector iand ithe ipetroleum isector imainly ibecause ithere iis ihigh 

ilevel iofspeculation iin ithese isectors. iInvestors iare irisk itakers iand iwant ito iinvest 

iin ithecompanies ithat igive ireturns iin ishort itime iperiod. 
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INTERPRETATION 

Out iof itotal irespondents, i74.6% iinvestors iinvest iless ithan ione ilakh iof iamount iin 

ithe iinvestment ischemes iand i25.4% iinvest ibetween ione ilakh ito iten ilakh irupees. 

 

 

INTERPRETATION 

From ithe iabove ichart, iit iis ishown ithat ithe imaximum inumber iof iinvestors idid inot 

iincurred iany iloss iduring ithe ipast iyears. 
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INTERPRETATION 

From ithe iabove ichart iit iis iclearly ishown ithat ithe imaximum inumber iof 

irespondent iget ito iknow iabout imutual ifund ior iequity iinvestment ifrom 

itheinternet(67.8%) ifollowed iby ifriends iand irelatives i(22%). 

 

 

INTERPRETATION 

From ithe iabove ichart, iit iis iclearly ishown ithat imaximum inumber iof iinvestors igo  

ithrough icompany iprospectus ibefore iinvestment. 
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INTERPRETATION 

Maximum inumber iof iinvestors(67.2%) ido inot itake ithe iadvice iof istock ibrokers ias 

ishown iin ithe iabove ichart. 

 

 

INTERPRETATION 

As ithe iinvestors iin iDelhi iand iNCR iRegion iare irisk itakers, iso ithey iinvested iin ithe 

isecurities ithat igive igood ireturn iin ithe ifuture. i 
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INTERPRETATION 

As imaximum inumber iof irespondents iinvested iin imutual ifund ischemes, iso ithey 

iinvest imainly iin iSIP’s(55.9%). i 

 

 

INTERPRETATION 

From ithe iabove idata, iit iis iconcluded ithat ithe imaximum inumber iof 

iinvestors(59.3%) ipreferred ito iinvest iin iequity ifund ibecause iit ican igive iinvestors  

ihigher ireturn iin ifuture. i 



28 
 

OVERALL iFINDINGS 

 

After ia ithorough istudy iof ithe iquestionnaires iand iinterviews iconducted, iwe 

ihave icome iup iwith ithe ifollowing ifindings: i- 

1. It ihas ibeen ifound ifrom ithe idata ithat iMutual iFund ias iwell ias iEquity iboth 

iare ithe ipreferable iarea iof iinvestment. 
 

2. It ihas ibeen ifound ithat ithe imaximum inumber iof iinvestors iare iyoung 

iinvestors iin iDelhi iand iNCR iRegion. 
 

3. It ican ibe iconcluded ithat iinvestors iinvest iin iboth iinvestment iavenue. 
 

4. Although ithe istock imarket iis ihighly ivolatile, ipeople istill iprefer ito iinvest iin 

isectors isuch ias ipetroleum iand ireal iestate isector iwhile ithe iinvestment iin 

ibanking isector iremains ithe ihighest i49.2%, ifollowed iby iIT isector iwith 

i18.6%. 

 
5. It ihas ibeen ifound ithat ithe iprofit iaspect iis ithe imajor iaspect ithat iis 

iconsidered iat ithe itime iof iinvestment, ifollowed iby iregular iincome iand i 

isafety iaspect. 
 

6. It ihas ibeen ifound ithat ithe iinvestors icame ito iknow ithe iprimary isources iof 

iknowledge ifor iinvestment ifrom iinternet ifollowed iby ifriends/relatives  

iand itelevision. 
 

7. Another ifruitful ifinding ifrom ithe isurvey iis ithat ithe ismall iinvestors iare 

imostly iwilling ito itrade ifor iless ithan i3 iyears ias ithey iare imore iinterested iin 

ithe ishort-term igains. 
 

8. It ihas ibeen ifound ithat ithe imaximum inumber iof iinvestors ihold ithe 

iinvestment ifor imore ithan i3 iyears. 
 

9. From ithe isurvey, ithe imaximum inumber iof iinvestors iinvested iin iequity 

ifunds iwhich iis i59.3%. 
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Recommendations 
 
 

1. For ithe ismall iinvestors ihaving icapital iless ithan iRs.1,00,000 ishould ichose 

ithe ioption ito itransact isome iof itheir iinvestment iin idelivery imode ias 

irelying ientirely ion iintraday imode icould iprove idestructive. 
 

2. For ithe ilarge iinvestors, iwho iclearly ichose ito itransact iin ithe idelivery imode 

ishould ialso iconsider ithe ioption ito itransact iin iintraday ias itheir ihuge 

icapital imay igenerate ihuge inumber iof isums iin ishorter iperiod iof itime. 
 

3. It iis irecommended ifor ithe iindividual iinvestor ito ibe iin icontact iwith ia igood 

ibroker iand ibe iupgraded iwith ilatest inews iabout ithe istock imarket ibefore 

iinvesting iinto iit. 
 

4. The iinvestors ishould irely ion ifundamentals iand itake ithe idecision iof 

iinvestment iin iequity iafter ia idetailed istudy iof ivarious iaccounting ias iwell ias 

inon-accounting ivariables. 
 

5. Small iinvestors ishould inot ibe iindulging iinto ispeculative iactivities. 
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CONCLUSION 

 

After ithe isurvey, iit iis ifound ithat iinvestor iin iDelhi iand iNCR iRegion iare irisk itakers 

iand itheir iinvestment idecisions iare iguided iby ithe iprofit imotive. 

Investors iare iinvesting iin ivarious iavenues ibut ithe imost ipreferred iis ihybrid 

iinvestment i(both iMutual iFund iand iEquity) iand ithe irespondents iconsider 

ibanking isector ias ithe imost ipreferable isector ifor iinvestment. 

The iamount iof iinvestment iis iassociated iwith ithe ikind iof iinvestment iand itype iof 

itransaction. 

Investors iinvest imostly iin iMutual iFund ior iin iHybrid ibecause ithe iinvestors iprefer 

isafety ias iwell ias iregular iincome. i 

Investors iinvest imostly iin iHybrid ior iEquity ibecause iinvestor iin iDelhi iand iNCR  

iRegion iare irisk itakers. 
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ANNEXURE 

QUESTIONNAIRE 

Hello iSir/Madam, 

I iAnkit iSemwal, ihere ito iconduct ia iresearch ion ithe itopic i“A ICOMPARATIVE 

ISTUDY IOF IINVESTOR IPREFERENCE IBETWEEN IMUTUAL IFUND IAND IEQUITY 

IINVESTMENT IIN IDELHI IAND INCR IREGION”. iPlease igive iyour ihonest iopinion iand 

ibe iunderstood ithat ithis iinformation icollected iwill ibe ipurely iconfidential iand inot 

ito ibe ishared ifor iany ipurpose iother ithan iresearch. 

 

Respondent’s iProfile- 

Name: 

 

Q1- iAge igroup iof iinvestors? 

 20-40 

 40-60 

 Above i60 

 

Q2- iGender iof iinvestors? 

 Male 

 Female 

 Prefer inot ito isay 

 

Q3- iOccupation iof iinvestors? 

 Student 

 Businessperson 

 Other 

 

Q4- iWhat ikind iof iinvestment ido iyou iprefer? 

 Mutual ifund 

 Equity 

 Hybrid 
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Q5- iHow imany iyears iof itrading iexperience ido iyou ihave? 

 Less ithan i1 iyear 

 1-3 

 More ithan i3 iyears 

 

Q6- iWhat iare ithe iaspects ibehind imaking iinvestment? 

 Risk iaspect 

 Profit iaspect 

 Regular iincome iaspect 

 Safety iaspect 

 Other i 

 

Q7- iType iof isector ipreferred?  

 IT 

 Pharmacy 

 Banking 

 Petroleum 

 Real iestate 

 Automobile 

 Other 

 

Q8- iWhat iamount iof iinvestment iinvested iyearly? 

 Less ithan i1 ilakh 

 1-10 ilakh 

 More ithan i10 ilakh 

 

Q9- iLoss iincurred iduring ipast iyear? 

 Yes i 

 No 

 

Q10- iWhat iare ithe iprimary isources iof iyour iknowledge iabout iMutual iFund ior 

iEquity ias ian iinvestment ioption? 

 Television 

 Internet 

 Newspaper/Journals 

 Friends/Relatives 
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 Sales irepresentatives 

 

Q11- iWhile iinvesting iin iEquity ido iyou igo ithrough icompany iprospectus? 

 Always i 

 Occasionally 

 Not iat iall 

 

Q12- iTaking iadvice iof istock ibrokers? 

 Yes i 

 No 

 

Q13- iYou iinvest iin ifinancial iinstruments i/ isecurities iwhich igive? 

 High irisk i/ iHigh ireturn 

 Moderate irisk i/ iModerate ireturn 

 Low irisk i/ iLow ireturn 

 

Q14- iHow iis iyour iinvestment ipattern? 

 Monthly i(SIP) 

 Once iin isix imonths 

 Once iin ia iyear 

 Very irare 

 

Q15- iWhich iMutual iFund ischeme ido iyou ipreferred ithe imost? 

 Equity iFund 

 Debt iFund 

 Hybrid iFund 
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