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INTRODUCTION

LifeTInsuranceTorTlifeTassuranceTisTaTcontractTbetweenTtheTpolicyTownerTandTthe
Tinsurer,TwhereTtheTinsurerTagreesTtoTpayTaTsumTofTmoneyTuponTtheToccurrenceTof
TtheTinsured’sTdeath.TInTreturn,TtheTpolicyTownerT(orTpolicyTpayer)TagreesTtoTpayTa
TstipulatedTamountTcalledTaTpremium TatTregularTintervals.TLifeTInsuranceTisTa
TcontractTforTpaymentTofTmoneyTtoTtheTpersonTassuredT(orTtoTtheTpersonTentitled
TtoTreceiveTtheTsame)TonTtheToccurrenceTofTtheTeventTinsuredTagainst.

UsuallyTtheTcontractTprovidesTfor:

1.PaymentTofTanTamountTonTtheTdateTofTmaturityTorTatTspecifiedTperiodic
TintervalsTorTatTdeathTifTitToccursTearlier.

2.PeriodicalTpaymentTofTinsuranceTpremiumTbyTtheTassured,TtoTtheTcorporation
TwhoTprovidesTtheTinsurance.

WhoTcanTtakeTLifeTinsuranceTpolicy?

1.AnyTpersonTaboveT18TyearsTofTage,TwhoTisTeligibleTtoTenterTintoTvalid
Tcontract,

2.SubjectTtoTcertainTconditionsTaTpolicyTcanTbeTtakenTonTtheTlifeTofTaTspouse
TorTchildren.

NowTlifeTinsuranceTpoliciesTareTavailableTinTtwoTtypes:
1.TraditionalTpolicies:
2.UnitTlinkedTinsuranceTplans(ULIP5):

NowTULIPsTareTfoodTinTmarket:

ULlPTstandsTforTUnitTLinkedTInsuranceTPlan.TItTprovidesTforTlifeTinsuranceTwhereTthe
TpolicyTvalueTatTanyTtimeTvariesTaccordingTtoTtheTvalueTofTtheTunderlyingTassetsTat
TtheTtime.TULIP TisTlifeTinsuranceTsolution TthatTprovidesTforTtheTbenefitsTof
TprotectionTandTflexibilityTinTinvestment.TTheTinvestmentTisTd8notedTasTunitsTandTis
TrepresentedTbyTtheTvalueTthatTitThasTattainedTcalledTasTNetTAssetTValueT(NAV).

ULIPTcameTintoTplayTinTtheT1960sTandTbecameTveryTpopularTinTWestern
TEuropeTandTAmericas.TTheTreasonTthatTisTattributedTtoTtheTwideTspreadTpopularity
TofTULIPTisTbecauseTofTtheTtransparencyTandTtheTflexibilityTwhichTitToffers.

AsTtimesTprogressedTtheTplansTwereTalsoTsuccessfullyTmappedTalongTwith
Tlife Tinsurance Tneed Tto TretirementTplanning.TIn Ttoday’s Ttimes,TULIP Tprovides
TsolutionsTforTinsuranceTplanning,TfinancialTneeds,TfinancialTplanningTforTchildren’s
TfutureTandTretirementTplanning.TTheseTareTprovidedTbyTtheTinsuranceTcompaniesTor
TevenTbanks.TTheseTinvestmentsTcanTalsoTbeTusedTforTtaxTbenefitTunderTsection
T80C.
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PURPOSETOFTSTUDY:

♦ ToTstudyTtheTconceptTandTworkingTmechanismTofTULIPs
♦ ReasonsTwhyTULIPsTgetTthumpsTup
♦ ReasonsTforTinvestingTsystematically
♦ ToTstudyTinTdetailTaboutTtwoTULIPTproductTofTBajajTAllianzTLifeTInsuranceTCo

TLtd
♦ ToTmakeTaTcomparisonTbetweenTMutualTFundsT&TULIPs
♦ ToTstudyTtheTcomparisonTbetweenTTraditionalTPoliciesT&TULIPs
♦ ToTunderstandTtheTrelationshipTbetweenTMutualTFundsT&TULIPsTandTTraditional

TPoliciesT&TULIPs
♦ ToThaveTanTawarenessTofTIRDATGuidelinesTwithTrespectTtoTULIPs

SCOPETOFTSTUDY:

TheTprojectTentitledT“ULIPTasTanTInvestmentTAvenue”TisTaTdetailedTstudy
TaboutTtheTinceptionTofTtheTconceptTofTUnitTlinkedTinsuranceTpoliciesTandTits
TworkingTmechanism.TTheTstudyTisTconfinedTonlyTtoTtheTanalysisTaboutTthe
TULIPSTandTitsTeffectivenessTinTcomparisonTwithTtheTtraditionalTpoliciesTand
TtheTMutualTfunds.TTheTScopeTisTlimitedTonlyTtoTtheTdetailedTunderstandingTof
TtheTtwoTproductsTofTtheTBajajTAllianz.

RESEARCHTMETHODOLOGY
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SourcesTofTdata
DataTcollectionTisTofTtwoTtypesTasTfollows:

Primary Tdata:

TheTprimaryTdataTrefersTtoTtheTdataTcollectedTfrom TdirectTquestioningTandTwhich
ThasTnotTbeenTcollectedTorTgatheredTearlierTbyTanyTotherTresearchTstudy.TTheTdata
TforTthisTstudyTwasTcollectedTbyTinteractingTwithTinsuranceTtrainersTandTsales
Tmanagers.

SecondaryTdata:

ThisTtypeTofTdataTrefersTtoTtheTgatheringTofTinformationTfrom TtheTsourcesTthat
Thave T“readymade Tdata”TalreadyTin Tpossession.TThis Tdata Thas TalreadyTbeen
TcollectedTandTcomplied.TThisTdataThasTbeenTcollectedTfromTtheTexistingTsurveysTin
TtheTcompany.

InformationThasTbeenTgatheredTfrom TtheTcompanyTbrouchers,Tperiodicals,
TwebsitesTandTotherTbooks.TAfterTgatheringTtheTdataTfrom TtheTSources,TtheTdata
TwasTanalyzed,Ttabulated,TinterpretedTandTfinallyTconclusionsTwereTmadeTregarding
TtheTentireTproject.

INDUSTRYTPROFILE

DataCollection

PrimaryTData SecondaryData
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InsuranceTOverview

ThisTisTtheTcurrentTscenarioTofTtheTGlobalTInsuranceTIndustryTandTnowTletTus
TlooksTatTtheTbasicTfunctionTofTinsurance.TWhileTconcedingTthatTinsuranceTisTaTrisk-
transferTtool,TcorporateTshouldTbeTmadeTtoTunderstandTthatTitTdoesTnotTsuffice
TmerelyTtoTtransferTtheTriskTbutTtheyThaveTtoTparticipateTinTtheTeffortTofTloss
Tprevention.TNewTtechniquesTandTtechnologyThaveTtoTbeTadaptedTfromTthemTtoTtime
TinTorderTtoTimproveTperformanceTandTthisThasTspecialTsignificanceTtoTtheTorderTto
TimproveTperformanceTandTthisThasTspecialTsignificanceTtoTtheTIndianTinsurance
TIndustry.TTheTIndianTinsuranceTindustryThasTalwaysTsufferedTfrom TdrawbacksTlike
TlackTofTproperTunderstandingTofTtheTpurposeTofTinsurance,TlopsidedTgrowthTetc.,
TwithTtheTopeningTupTofTtheTindustry,TitTisThopedTthatTtheTrowTentrantsTwithTtheir
TbetterTchannelsTwouldTspreadTtoTtheTrealTmessageTofTinsurance,TleadingTtoTa
TdynamicTgrowth.TEmphasisTshouldTbeTonTfindingTnew TtechnologicalTavenues,
TalthoughTitThasTbeenTobservedTworldToverTthatTforTsellingTinsurance,TanTeyeTtoTeye
TcontactTisTessential.TInternetTcanTbeTusedTforTbetterTservicingTwhichTwould
Teventually,TleadTtoTbusinessTdevelopment.TWithTtheTentryTofTforeignTcompaniesTinto
TtheTinsuranceTarena,TaTfreshTlifeThasTbeenTinductedTandTthereTisTaTgreatTdealTof
Toptimism Tin Tthe TairTthatTthe TmarketTwould TautomaticallyTcreate Ta Tvibrant
TcompetitionTleadingTtoTtheTcustomerTbeingTtheTultimateTwinner.

InsuranceTinTIndia:

InsuranceTinTIndiaTstartedTwithoutTanyTregulationTinTtheTnineteenthTcentury.TItTwasTa
TtypicalTstoryTofTaTcolonialTera:TaTfewTBritishTInsuranceTcompaniesTdominatingTthe
TmarketTsewingTmostlyTlargeTurbanTcenters.TAfterTtheTindependence,TitTtookTa
TdramaticTturn.TInsuranceTwasTnationalized.TFirst,TtheTlifeTinsuranceTcompaniesTwere
TnationalizedTinT1956,TandTthenTtheTgeneralTbusinessTwasTnationalizedTinT1972.TOnly
TinT1999TprivateTinsuranceTcompaniesThaveTbeenTallowedTbackTintoTtheTbusinessTof
TinsuranceTwithTaTmaximumTofT26%TofTforeignTholding.

WeTdescribeThowTandTwhyTofTregulationTandTderegulation.TTheTentryTofTthe
TStateTBankTofTIndiaTwithTitsTproposalTofTbankTassuranceTbringsTaTnewTdynamicTin
TtheTgame.TWeTstudyTtheTcollectiveTexperienceTofTotherTcountriesTinTAsiaTalready
TderegulatedTtheirTmarketTandThaveTallowedTforeignTcompaniesTtoTparticipate.TIfTthe
TexperienceTofTotherTcountriesTisTanyTguide,TtheTdominanceTofTLifeTInsurance
TCorporationTisTnotTgoingTtoTdisappearTanyTtimeTsoon.

TheTIndianTinsuranceTmarket,TwithTaTpopulationTofToverToneTmillion,Toffers
Ttremendous Topportunities Tand Tcan Teasily Tsustain T100 Tinsurers.TThis Tarticle
TanalysesTtheTdevelopmentTofTtheTinsuranceTsector,TwhichTwillTresultTinThigher
TdomesticTsavingsTandTinvestments,TsignificantTexpansionTofTflueTcapitalTmarket,
TenhancedTinsuranceTinfrastructureTfinancingTandTincreasedTforeignTcapitalTinflow
TandTemployment.

TheTopeningTupTofTtheTIndianTinsuranceTsectorThasTbeenThailedTtieTa
TgroundbreakingTmoveTtowardsTfurtherTliberalizationTofTtheTIndianTeconomy.TThe
TsizeTofTtheTexistingTinsuranceTmarketTisTgrowingTatTaTrateTofTtenTpercentTperTyear.
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TTheTestimatedTpotentialTofTtheTIndianTinsuranceTmarketTinTtermsTofTpremium Twas
TaroundTRs.T344000TcroresT(US$66Tbillion)TinT1999.TTheTIndianTplayersThaveTtapped
TonlyTtentTperTcentTofTtheTmarketTshareTandTtheTremainingT90TperTcentTofTthe
TmarketTremainTuntapped.

TheTIndianTGovernmentThad TenactedTtheTinsuranceTRegulatoryTDevelopment
TAuthorityTActT1999,TwhichTamendsTexistingTInsuranceTlawsTdatingTfromT1936.TThe
TactTestablishesTanTauthorityTcalledTtheTInsuranceTRegulatoryTDevelopmentTAuthority,
TdesignedTtoTregulateTtheTInsuranceTsector.TThisTarticleTexaminesTtheTprovisionsTof
TtheTnewTActTfromTtheTpointTofTviewTofTaTcompanyTwithTdiverseTbusinessTinterests
TwishingTtoTestablishTaTjointTventureTwithTanTIndianTcompany.

MilestonesTofTInsuranceTRegulationsTinTtheT20th
TCentury

YearTSignificantTRegulatoryTEvent

1912TTheTIndianTLifeTInsuranceTCompanyTActTenacted.

1928TTheTIndianTInsuranceTCompaniesTActTenhancedTtoTenableTtheTgovernmentTto
TcollectTstatisticalTinformationTaboutTbothTlifeTandTnon-lifeTinsurance
Tbusiness.

1938TTheTInsuranceTAct:TComprehensiveTActTtoTregulateTinsuranceTbusinessTin
TIndia

1956TTheTIndianTandTforeignTinsurersTandTprovidentTsocietiesTtakenToverTbyTthe
TCentralTgovernmentTand Tnationalized.TLIC Tformed TbyTan TactTof
Tparliament.TVIZ.TLICTAct,T1956,TwithTaTcapitalTcontributionTofTRs.5
TcroreTfromTtheTgovernmentTofTIndia.

1972TNationalizationTofTgeneralTinsuranceTbusinessTinTIndia.

1993TSettingTupTofTMalhotraTCommittee.

1994TRecommendationsTofTMalhotraTCommittee.

1995TSettingTupTofTMukherjeeTCommittee

1996TTheTgovernmentTgivesTgreaterTautonomyTtoTLIC,TGICTandTitsTsubsidiariesTwith
TregardTtoTtheTrestructuringTofTboardsTandTflexibilityTinTinvestment
TnormsTaimedTatTchannelingTfundsTtoTtheTinfrastructureTsector.

1998 TTheTcabinetTdecidesTto Tallow T40% Tforeign TequityTin TprivateTinsurance
Tcompanres-26%TtoTforeignTcompaniesTandT14%TtoTNRIsTandTFIIs.

1999TTheTstandingTcommitteeTheadedTbyTMuraliTDeoraTdecidesTthatTforeignTequity
TinTPrivateTinsuranceTshouldTbeTlimitedTtoT26%.TTheTIRATbillTisTrenamed
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TtheTInsuranceTRegulatoryTandTDevelopmentTAuthorityT(IRDA)TBill.TAlso,
TCabinetTclearsTIRDATBill

2000TPresidentTgivesTassentTtoTtheTIRDATBill.

Regulations:T

InTIndiaTinsuranceTisTaTfederalTsubject.TTheTprimaryTlegislationTthatTdealsTwith
TinsuranceTbusinessTinTIndiaTis:

InsuranceTRegulatoryTAuthority:

On Tthe Trecommendation Tof TMalhotra Tcommittee Tan TInsurance TRegulatory
TDevelopmentTActT(IRDA)TpassedTbyTIndianTParliamentTinT1993.TItsTmainTaim Twas
TtoTactivateTanTinsuranceTregulatoryTapparatusTessentialTforTproperTmonitoringTand
TcontrolTofTtheTinsuranceTIndustry.TDueTtoTthisTActTSeveralTIndianTprivateTcompanies
ThaveTenteredTintoTtheTinsuranceTmarket,TandTsomeTcompaniesThaveTjoinedTwith
TforeignTpartners.

InTeconomicTreform Tprocess,TtheTinsuranceTCompaniesThaveTgivenTboostTto
TtheTsocioT-TeconomicTdevelopmentTprocess.TTheThugeTamountTofTfundsTthatTare
TdisposalTofTinsuranceTareTdirectedTasTdesiredTavenuesTlikeThousingTsafeTdrinking
Twater,TelectricityTprimaryTeducationTandTinfrastructure.TAboveTallTtheTpolicyholders
TgetsTbetterTpricingTofTproductsTfromTcompetitiveTinsuranceTcompanies.

MajorTPlayersTInTIndianTInsurance
T

LifeTInsurance:
Public:
♦ LifeTInsuranceTCorporationTofTIndia

Private:
♦ HDFCTStandardTLifeTInsurance
♦ MaxTNewTYorkTLifeTInsurance
♦ ICICITPrudentialTLifeTInsurance
♦ KotakTMahindraTLifeTInsurance
♦ BirlaTSun-LifeTInsurance
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♦ TATATAIGTLifeTInsuranceTSBITLifeTInsurance
♦ INGTVysyaTLifeTInsurance
♦ BajajTAllianzTLifeTInsurance
♦ MetLifeTInsurance
♦ AMPTSanmarTLifeTinsurance
♦ AvivaTLifeTInsurance
♦ SaharaTIndiaTLifeTInsurance
♦ ShriramTLifeTInsurance
♦ BharathiAXATLifeTInsurance

GeneralTInsurers

Public:

♦ NationalTInsurance
♦ NewTIndiaTAssurance
♦ OrientalTInsurance
♦ UnitedTIndiaTInsurance

Private:

♦ BajajTAllianzTGeneralTInsurance
♦ ICICITLombardTGeneralTInsurance
♦ IFFCO-TokyoTGeneralTInsurance
♦ RelianceTGeneralTInsurance
♦ RoyalTSundaramTAllianceTInsurance
♦ TATATAIGTGeneralTInsurance
♦ CholamandalamTGeneralTInsurance
♦ ExportTCreditTGuaranteeTCorporation
♦ HDFCTChubbTGeneralTInsurance

Re-insurer

♦ GeneralTInsuranceTCorporationTofTIndia

TypesTofTLifeTInsuranceTPolicies

YourTfamily Tcounts Ton Tyou Tevery Tday TforTfinancialTsupport:Tfood,Tshelter
Ttransportation,Teducation,TandTmuchTmore.TInsuranceTprovidesTyouTwithTthatTunique
TsenseTofTsecurityTthatTnoTotherTformTofTinvestmentTprovides.TItTgivesTyouTaTsense
TofTfinancialTsupportTespeciallyTduringTthatTtimeTofTcrisisTirrespectiveTofTthe
TfluctuationsTinTtheTstockTmarket.TInsuranceTprovidesTforTyourTcareerTgoalsTright
TfromTyourTchildhoodTyears.

InsuranceTisTallTaboutTmakingTsureTyourTfamilyThasTadequateTfinancialTto
TmakeTthoseTplansTandTdreamsTcomeTtrue.TItTprovidesTfinancialTprotectionTtoThelp
TyourTfamilyTorTbusinessTtoTmanageTafterTyourTdeath.
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FewTofTtheTLifeTinsuranceTpoliciesTare:

LifeTpoliciesT-TCoverTtheTinsuredTforTlife.TTheTinsuredTdoesTnotTreceiveTmoneyTwhile
TheTisTalive;TtheTnomineeTreceivesTtheTsumTassuredTplusTbonusTuponTdeathTofTthe
Tinsured.

EndowmentTpoliciesT-TCoverTtheTinsuredTforTaTspecificTperiod.TTheTinsuredTreceives
TmoneyTonTsurvivalTofTtheTtermTandTisTnotTcoveredTthereafter.

MoneyTbackTpoliciesT-TTheTnomineeTreceivesTmoneyTimmediatelyTonTdeathTofTthe
Tinsured.TOnTsurvivalTtheTinsuredTreceivesTmoneyTatTregularTintervalsTduringTthe
Tterm.TTheseTpoliciesTcostTmoreTthanTendowmentTwithTprofitTpolicies.

AnnuitiesT/TChildren’sTpoliciesT-TTheTnomineeTreceivesTaTguaranteedTamountTof
TmoneyTatTaTpre-determinedTtimeTandTnotTimmediatelyTonTdeathTofTtheTInsured.TOn
TsurvivalTtheTinsuredTreceivesTmoneyTatTtheTsameTpre-determinedTtime.TThese
TpoliciesTareTbestTsuitedTforTplanningTchildren’sTfuture,TeducationTandTmarriage
Tcosts.

UnitTLinkedTInsuranceTPlanT-TULIPTprovidesTforTlifeTinsuranceTandTatTtheTsame
TtimeTprovidesTsuitableTInvestmentTavenues.TTheTpolicyTvalueTisTtheTsum Tassured
TplusTtheTappreciationTofTtheTunderlyingTassets;TitTisTlifeTinsuranceTsolutionTthat
TprovidesTforTtheTbenefitsTofTprotectionTandTcapitalTappreciationTatTtheTsameTtime.
TTheTproductTisTquiteTsimilarTtoTaTmutualTfundTinTtheTsenseTthatTtheTinvestmentTis
TdenotedTasTunitsTandTisTrepresentedTbyTtheTvalueTthatTitThasTattainedTcalledTas
TNetTAssetTValueT(NAV),TandTapartTfrom TtheTinsuranceTbenefitTtheTstructureTand
TfunctioningTofTULIPTisTexactlyTlikeTaTmutualTfund.

T
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COMPANYTPROFILE

BAJAJTALLIANZTLIFETINSURANCE
Profiles

BajajTAllianzTLifeTInsuranceTCo.TLtd.TisTaTjointTventureTbetweenTtwoTleading
Tcompanies-TAllianzTAG,ToneTofTtheTworld’sTlargestTinsuranceTcompanies,TandTBajaj
TAuto,ToneTofTtheTbiggestT2TandT3TwheelerTmanufacturersTinTtheTworld.TBajajTAllianz
TLifeTInsuranceTisTtheTfastestTgrowingTprivateTlife.

InsuranceTCompanyTinTIndiaTCurrentlyThasToverT440,000TsatisfiedTcustomers.
TWeThaveTaTpresenceTinTmoreTthanT550TlocationsTwithT60,000TInsuranceTConsultant
TprovidingTtheTfinestTcustomerTservice.TOneTofTIndia’sTleadingTprivateTlifeTinsurance
Tcompanies

IndianTOperations:

GrowingTatTaTbreakneckTpaceTwithTaTstrongTpanTIndianTpresenceTBajajTAllianzThas
TemergedTasTaTstrongTplayerTinTIndia.TBajajTAllianzTLifeTInsuranceTCompanyTLimited
TisTaTjointTventureTbetweenTtwoTleadingTconglomeratesTAllianzTAGTandTBajajTAuto
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TLimited.T

TCharacterizedTbyTglobalTpresenceTwithTaTlocalTfocusTandTdrivenTbyTcustomer
TorientationTtoTestablishThighTearningsTpotentialTandTfinancialTstrength,TBajajTAllianz
TLifeTInsuranceTCo.TLtd.TwasTincorporatedTonT12thTMarchT2001.TTheTcompany
TreceivedTtheTInsuranceTRegulatoryTandTDevelopmentTAuthorityT(IRDA)TcertificateTof
TRegistrahonT(R3)TNoT116TonT3rdTAugustT2001TtoTconductTLifeTInsuranceTbusiness
TinTIndia.

AsTaTpromoterTofTBajajTAllianzTLifeTInsuranceTCo.TLtd.TBajajTAutoThasTthe
TfollowingTtoToffer:

♦ FinancialTstrengthTandTstabilityTtoTsupportTtheTInsuranceTBusiness.T

♦ StrongTbrand-equity.
♦ HasTgoodTmarketTreputation,TasTaTworld-classTorganization.
♦ HasTanTextensiveTdistributionTnetwork.
♦ HaveTadequateTexperienceTofTrunningTaTlargeTorganization.
♦ AT10TmillionTstrongTbaseTofTretailTcustomersTusingTBajajTproducts.
♦ ExtensiveTuseTofTadvancedTInformationTTechnology.
♦ ExperienceTinTtheTfinancialTservicesTindustryTthroughTBajajTAutoTFinance

TLtd.

BajajTAllianzT-TheTPresent

♦ ProductTtailoredTtoTsuitTyourTneedsT

♦ DecentralizedTorganizationTstructureTforTfasterTresponseT

♦ WideTreachTtoTserveTyouTbetterT— TaTnationwideTnetworkTofT700T+Tbranches
TSpecializedTdepartmentsTforTBancTassurance,TCorporateTAgencyTandTGroup
TBusiness

♦ WellTnetworkedTCustomerTCareTCenter’sT(CCC5)TwithTstateTofTartTITTsystems
♦ HighestTstandardTofTcustomerTserviceT& TsimplifiedTclaimsTprocessTinTthe

TIndustry
♦ WebsiteTtoTprovideTallTassistanceTandTinformationTonTproductsTandTservices,

TonlineTbuyingTandTonlineTrenewals.
♦ Toll-freeTnumberTtoTanswerTallTyourTqueries,TaccessibleTfrom TanywhereTinTthe

Tcountry.
♦ SwiftTand TeasyTclaim TsettlementTprocess Texperience TofTrunning Ta Tlarge

Torganization.

FocusedTSalesTNetwork:

TieTUpsTwithTBanks
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PioneersTofTBancTassuranceTinTIndia:

HavingTpioneeredTtheTphenomenon,TBankTassuranceTisToneTourTcoreTbusiness
Tstrategies.TTwoTofTourTstrongTBancTassuranceTtie-upsTare:

♦ StandardTCharteredTBank
♦ SyndicateTBank

WeThaveTdevelopedTaTrangeTofTlifeTinsuranceTproductsTexclusivelyTforTour
TBankTassuranceTpartners.TAlso,TourTproductsTareTcustomizedTtoTsuitTspecific
TneedsTofTbanks.

ChannelsTOFTBAJAJTALLIANZ

TheseTareTtheTinsuranceTplansTthatTofferTflexibilityTwithTtaxTbenefits:

UnitTGainTPlusTGold:TATUnitTLinkedTPlanT

BajajTAllianzTUnitTGainTPlusTGoldTisTaTUniqueTplanTwithTtheTcombinationTof
TprotectionTandTprospectsTofTearningTattractiveTreturnsTwithTinvestmentsTinTvarious
TmixesTofTsecuritiesTthatTmakesTaTperfectTplanTtoTlastTyouTaTlifetimeTofTprosperity
TandThappiness.TUnderTthisTplanTthereTisTaThighTallocationTupTtoT85%.TAlso,Tit
TguaranteedTLifeTCoverTwithTaTchoiceTofT6TInvestmentTFunds.
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UnitTGainTPlusTSP:TATSingleTPremiumTUnitTLinkedTPlan:

ThisTplanTenablesToneTtoTprotectThis/herTlovedTones,TwhileTmakingTtheTmoneyTgrow
TfasterTwithTtheTadvantageTofTlowTcharges.TItTprovidesToneTtheToptionTofTallocating
T98%TofTtheTsingleTpremium TtoTpurchaseTunitsTinTany/allTofTtheT6TfundsTavailable
TwithTBajajTAllianz.

Customer:

BajajTAllianzThasTproductsTsuitableTforTallTincomeTgroups.TCompanyTisTaTlegalTentity
TandThasTlegalTexistence,TbutTactuallyTcomesTintoTlifeTwhenTitTobtainsTcustomer.
TCustomersTareTfirstTandTlastTrealTassetTofTtheTcompany.TInTtheTmarketingTera
TcustomerTisTwholeT&Tsole.TInTourTlifeTinsuranceTallTtheTcategoriesTofThumanTbeing
TcomesTandTcoversTthatTvariesTfrom T3OdaysTofTbirthTtoT61yrs,TandTourTcompany
TtargetingTlower,TmiddleTandThigherTincomesTofTgroupTandTourTpoliciesTeconomical
TandTaccessTableTtoTallTincomeTgroups.T

Competitors:

TheTmainTcompetitorsTforTBajajTAllianzTLifeTInsuranceTCoTLtdTare:

♦ LifeTInsuranceTCorporationTofTIndia
♦ ICICITPrudentialTLifeTInsuranceTCo.TLtd
♦ BirlaTSunTLifeTInsuranceTCo.TLtd
♦ HDFCTStandardTLifeTInsuranceTCo.TLtd
♦ INCTVysyaTLifeTInsuranceTCompanyTPvt.TLtd
♦ MaxTNewTYorkTLifeTInsuranceTCo.TLtd
♦ MetTLifeTIndiaTInsuranceTCompanyTPut.TLtd.
♦ KotakTMahindraTOldTMutualTLifeTInsuranceTLimited
♦ SBITLifeTInsuranceTCo.TLtdT

♦ TataTAIGTLifeTInsuranceTCompanyTLimited
♦ RelianceTLifeTInsuranceTCompanyTLimit
♦ AvivaTLifeTInsuranceTCo.TIndiaTPvt.TLtd
♦ SaharaTIndiaTLifeTInsuranceTCo,TLtd
♦ ShriramTLifeTInsuranceTCu,TLtd
♦ BharathiAxaTLifeTInsuranceTCoTLtd
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CONCEPTUALTFRAMEWORK

UnitTLinkedTInsuranceTPlans

ULIPTisTaTmarketTlinkedTinvestmentTwhereTtheTpremium TpaidTisTinvestedTinTfunds.
TDifferentToptionsTareTavailable,TlikeT100%TEquity,TBalanced,TDebt,TLiquidTetcTand
TaccordingTtoTtheTfundTselected,TtheTrisksTandTreturnsTvary.

TTheTcostsTareTupfrontTandTareTtransparent,TtheTinvestmentTmadeTisTknownTtoTthe
TinvestorT(AsTheTisTtheToneTwhoTdecidesTwhereThisTmoneyTshouldTbeTinvested).
TThereTisTaTgreaterTflexibilityTinTtermsTofTpremiumTpaymentsTi.e.TATpremiumTholiday
TisTpossible.TYouTcanTalsoTinvestTsurplusTmoneyTbyTwayTofTtopTupsTwhichTwill
TincreaseTyourTinvestmentTinTtheTfundTandTtherebyTprovideTaTpushTtoTreturnsTas
Twell.

TThereTisTnoTassuredTSum TonTsurvival,TtheThigherTofTtheTSum TAssuredTorTFund
TValueTisTpaidTatTtheTmaturityTorTincaseTofTdeath.

FewTreasonsTwhyTweTthinkTULIPsTareTbetter:

1.FreeTinsuranceTcover:TAsTseenTinTtheTaboveTexample,TtheTinsuranceTcoverTis
Tfree;TtheTpolicyTevenTprovidesTbetterTreturns

2.BestTsolutionTforTchildren’sTeducation/futureTneedsTULIPsTnotTonlyThelpTsave
TmoneyTsystematicallyTforTaTparticularTgoal,TbutTalsoThelpsTprotectTthatTgoal

3.SwitchesTwithoutTcapitalTgainsTandTentryTloads:TUnlikeTequityTandTmutual
TfundTinvestmentsTwhichTareTsubjectTtoTcapitalTgainsTwhenTsaleTisTmade;
TULIPsThaveTtheTconvenienceTofTswitchingTamongTtheTfundsTwithoutTany
TentryTloadsTorTcapitalTgains

4.TheTMortalityTchargesTareTlowerTthanTtraditionalTpolicies.

Unit-linkedTinsuranceTplansT(ULIPs)TareTtheTflavorTofTtheTseason.TLaunchedTa
TcoupleTofTyearsTago,TtheseTplansThaveTcontributedToverT50TpercentTofTtheTnew



19

TbusinessTofTinsuranceTcompaniesTsuchTasTICICITPrudential,TBirlaTSunTLifeTandTBajaj
TAllianzTLifeTInsuranceTCoTLtd.T

TEncouragedTbyTtheTresponse,TotherTplayers,Ttoo,TareTlaunchingTvariantsTofTsavings
TandTendowmentTplansTinTtheTunit-linkedTformat,TaTrecentTadditionTtoTtheTrangeTof
TinsuranceTproducts.

TheTintroductionTofTunit-linkedTinsuranceTplansT(ULIPs)ThasTbeen,Tpossibly,
TtheTsingle-largestTinnovationTinTtheTfieldTofTlifeTinsuranceTinTtheTpastTseveral
Tdecades.TInTaTswoop,TitThasTaddressedTandTovercomeTseveralTconcernsTthat
TcustomersThadTaboutTlifeTinsuranceT--Tliquidity,TflexibilityTandTtransparencyTandTthe
TlackTthereof.TTheseTbenefitsTareTpossibleTbecauseTULIPsTareTdifferentlyTstructured
TproductsTandTleaveTmanyTchoicesTtoTtheTpolicyholder.THence,TasTaTcustomer,Tyou
TmustTcarefullyTconsiderTwhetherTyouTcanTmakeTsuchTaTproductTworkTwellTforTyou.
TBroadlyTspeaking,TITbelieveTthatTULIPsTareTbestTsuitedTforTthoseTwhoThaveTa
TconceptualTunderstandingTofTfinancialTmarketsTandTareTgenuinelyTlookingTforTa
Tflexible,Tlong-termTsavings-cum-insuranceTsolution.T

PutTsimply,TULIPsTare Tstructured Tsuch TthatTtheTprotection T(insurance)
TelementTandTtheTsavingsTelementTcanTbeTdistinguishedTandThenceTmanaged
TaccordingTtoTone'sTspecificTneeds.TTraditionally,TtheTsavingsTelementTofTinsurance
Thas Tbeen Topaque,Tgiving TpolicyholdersTno TcontrolToverTassetTallocation,Tno
Ttransparency,TnoTflexibilityTtoTmatchTone'sTlifestyle,TinexplicableTreturnsTandTan
Texpensive,TcomplicatedTexit.T

ULIPs,TbyTseparatingTtheTtwoTpartsTwithinTtheTsameTproduct,TandTmanaging
Tthem Tindependently,TofferTinsuranceTbuyersTwhatTnoTtraditionalTpolicyThadT--
TcontinuousTinformationTaboutThowTtheirTpolicyTisTworkingTforTthem.TOften,Tpeople
TwonderTwhetherTit'sTbetterTtoTpurchaseTseparateTfinancialTproductsTforTtheir
TprotectionTandTsavingsTneeds.TCertainly,TthisTisTaTviableToptionTforTthoseTwhoThave
TtheTtimeTandTskillTtoTmanageTseveralTproductsTseparately.THowever,TforTthoseTwho
TwantTaTconvenient,Teconomical,Tone-stopTsolution,TULIPsTareTtheTbestTbet.T

ToTunderstandThowTaTULIPTmeetsTtheTmultipleTneedsTofTprotectionTofTboth
ThealthTandTlife;TandTsavingsTinTtheTsameTpolicy,TletTusTtakeTtheTexampleTofTaT35-
year-oldTmanTwithT2TyoungTchildren.T

WithTaTpremiumTof,Tsay,TRsT30,000Tp.a.TheTcouldTbeginTwithTaTsumTassured
TofTRsT5Tlakh,TforTwhichTtheTlifeTinsurerTwouldTsetTasideTaTnominalTamountTofTthe
TpremiumTtoTcoverTthisTrisk.TTheTbalanceTcouldTbeTinvestedTinTaTfundTofThisTchoice,
TpossiblyTaTbalancedTorTgrowthToption.T

AsTtheTchildrenTgrow,TheTmightTwantTtoTincreaseTtheTlevelTofTprotection,
TwhichTcouldTbeTdoneTbyTliquidatingTsomeTofTtheTunitsTtoTpayTforTaTriskTpremium.
TOnTtheTotherThand,TifTheTgetsTaTsignificantTraise,TheTcouldTincreaseTtheTsavings
TelementTinTtheTpolicyTbyTtoppingTitTup.

TheTkeyTtoTgoodTfinancialTplanningTisTtoTunderstandTone'sTcurrentTandTfuture
TfinancialTgoals,TriskTappetiteTandTportfolioTmix.TThisTdone,TtheTnextTstepTisTto
Tallocate TassetsTacrossTdifferentTcategoriesTand TsystematicallyTadhere Tto Tan
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TinvestmentTpattern,TsoTthatTtheyTworkTinTtandemTtoTmeetTone'sTrequirementsTover
TtheTnextTmonth,TyearTorTdecade.TBecauseTofTtheirTflexibilityTtoTadjustTtoTdifferent
TlifestageTneeds,TULIPsTfitTinTveryTwellTwithTfinancialTplanningTefforts.TMoreover,Tas
TaTsystematicTinvestmentTplan,TULIPsTgreatlyTdiminishTtheThazardsTofTinvestingTinTa
TvolatileTmarket,TandTusingTtheTconceptTofT'RupeeTCostTAveraging',Tallow Tthe
TpolicyholderTtoTearnTrealTreturnsToverTtheTlongTterm.T

WhenTyou'reTbuyingTaTULIP,TmakeTsureTyouTselectToneTthatTworksTwellTforTyou.TThe
TimportantTthingTisTtoTlookTforTandTunderstandTtheTnuances,TwhichTcanTconsiderably
TalterTtheTwayTtheTproductTworksTforTyou.TTakeTtheTfollowingTintoTconsideration.T

♦ Charges:TUnderstandTallTtheTchargesTleviedTonTtheTproductToverTitsTtenure,Tnot
TjustTtheTinitialTcharges.TATcompleteTchargeTstructureTwouldTincludeTtheTinitial
Tcharges,TtheTfixedTadministrativeTcharges,TtheTfundTmanagementTcharges,
TmortalityTchargesTandTspreads,TandTthatTtoo,TnotTonlyTinTtheTfirstTyearTbutTalso
TthroughTtheTterm TofTtheTpolicy.TItTmightTseem TconfusingTatTfirst,TbutTa
TcompanyTprovidedTbenefitTillustrationTshouldThelpTmakeTthisTclearer.TSome
TcompaniesTlevyTaTspreadTbetweenTtheTbuyTandTsellTratesTofTtheTunits,Twhich
TcanTsignificantlyTreduceTtheTvalueTofTtheTinvestmentToverTtheTlong-term.TClose
TexaminationTandTquestioningTofTsuchTaspectsTwillTrevealTtheTgrowingTpowerTof
TyourTinvestment.T

♦ FundTOptionsTandTManagement:TUnderstandTtheTvariousTfundToptionsTavailable
TtoTyouTandTtheTfundTmanagementTphilosophyTandTobjectivesTofTeachTofTthem.
TExamineTtheTtrackTrecordTofTtheTfundsTthusTfarTandThowTtheyTareTperforming
TinTcomparisonTtoTbenchmarks.TWhoTmanagesTtheTfundsTandTwhatTexperience
TdoTtheyThave?TAreTthereTadequateTcontrols?TImportantly,TlookTatThowTeasily
TyouTcanTaccessTinformationTaboutTyourTfund'sTperformanceTwhenTyouTneedTitT-
-TareTtheirTdailyTNAVs?TIsTtheTportfolioTdisclosedTregularly?T

♦ Features:TMostTULIPsTareTrichTinTfeaturesTsuchTasTallowingToneTtoTtop-upTor
TswitchTbetweenTfunds,TincreaseTorTdecreaseTtheTprotectionTlevel,TorTpremium
Tholidays.TCarefullyTunderstandTtheTconditionsTandTchargesTassociatedTwith
TeachTofTthese.TForTinstance,TisTthereTaTminimum TamountTthatTmustTbe
Tswitched?TIsTthereTaTchargeTonTtheTsame?TMustTyouTgoTthroughTmedical
TunderwritingTifTyouTwantTtoTincreaseTtheTsumTassured?T

♦ Company:TLastTbutTnotTleast,TinsureTwithTaTbrandTyouTcanTtrustTtoThonorTits
TcommitmentTandTserviceTyouTaccordingTtoTyourTrequirements.T

HavingTboughtTaTULIP,Tit’sTimportantTthatTyouTmonitorTitTonTaTregularTbasis,Tthough
TnotTasTfrequentlyTasTyouTwouldTaTstockTorTmutualTfund.TYourTULIPTisTaTlong-term
TinvestmentTandTdailyTfluctuationsTinTtheTNAVTshouldTnotTimpactTyou.TCheckTonce
TaTquarterTtoTseeThowTyourTfundTisTperforming,TandTconsiderTaTswitchTifTthereTisTa
TchangeTinTtheTlevelTofTriskTyouTareTwillingTtoTtakeTorTinTyourTpersonalTmarketTview.
TMonitorTyourTfund;TvalueTitTinTtheTfew TweeksTorTmonthsTbeforeTaTplanned
TwithdrawalTorTtop-up,TorTaTchangeTinTyourTlifeTstageTorTlifestyle.TForTthoseTwhoTare
TstillTfindingTtheirTfeetTwithTtheirTULIPTandTitsTmultitudeTofToptions,TtheTbestTthing
TtoTdoTisTtoTconsultTyourTadvisor.T

LifeTinsuranceTasTaTformTofTprotectionTisTtheTsingle-mostTimportantTfinancial
TproductTanyTearningTmemberTofTaTfamilyTmustThave.THavingTsaidTthis,TaTwell-
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diversifiedTportfolioTisToneTofTtheTfirstTrulesTofTfinancialTplanning,TandTasTsuchTone
TshouldTconsiderTdifferentTinstrumentsTasTtheTabilityTtoTsaveTincreases.TCertainly
TULIPsTsuccessfullyTcombineTtheTfirstTandTmostTimportantTneedTofTprotection,Twith
Tsavings,TandThenceTareTanTexcellentTadditionTtoTyourTportfolio.TTheseTcanTbe
TcombinedTwithTvariousTotherTproducts,TafterTtakingTintoTaccountTyourTriskTappetite,
TfinancialTgoalsTandTneedTforTportfolioTdiversification.T

PossibleTinvestmentToptionsTrangeTfrom TbankTdepositsTandTgovernment
TsmallTsavingTschemesTtoTmutualTfunds,TstocksTandTproperty.T

BuyingTaTULIPTisTquiteTdifferentTfromTbuyingTaTtraditionalTinsuranceTproduct;
TandTsometimesTthereTareTcasesTofTpeopleTwhoTbelieveTtheyThaveTbeenTmis-soldTa
TULIP,TtheTcomplaintTmostToftenTbeingTthatTtheyTwereTnotTawareTofTtheTrisksTorTthe
Tcharges.T

AllTfinancialTproductsThaveTaTcertainTamountTofTriskTandTcharges,TbeTitTaTmutual
Tfund,Tproperty,TorTevenTaTbankTdeposit.TItTwouldTbeTunrealisticTtoTassumeTthatTthe
TfeaturesTandTbenefitsTofTaTULIP TcomeTatTnoTcost,TthoughTtheTchargesTare
TconsiderablyTlowerTthanTthatTofTaTtraditionalTproduct.T

InTfact,TtheTveryTreasonTtheTproductTisTtransparentTisTbecauseTtheTcustomer
TknowsTtheTchargesTandTrisks.TFurther,TunlikeTotherTfinancialTproducts,TallTlife
TinsuranceTplansTcomeTwithTaT15-dayTfreeTlook,TwhichTallowsTyouTtoTreturnTthe
TpolicyTifTyouTbelieveTitTdoesTnotTmeetTyourTneedsTorTexpectations.T

ObjectivesTofTULIPS:T

1.ToTgiveTcustomerTflexibilityT10TChooseT

♦ SumTAssured
♦ Premium
♦ paymentTterm
♦ IncreaseTsumTassuredT

♦ AddTridersTand,
♦ CustomizeTtheTpolicyTaccordingTtoTneeds.

2.ToTgiveTcustomerTaTdecentTinflationTbeatingTreturns,TinTaccordanceTwithTmarket
Treturns.

3.ToTprotectTtheTpurchasingTpowerTofTcustomersTmoneyTinTfutureTtimesTandTto
TprotectTthemTagainstTinflationTandTconstantTerosionTinTmoneysTvalueTthereTof.

4.ToTgiveTaTbroaderTfundTchoicesTtoTcustomersTaccordingTtoTtheirTriskTappetite
5.ToTgiveTcustomersTaTtransparencyTandTkeepTthem TfullyTinformedTaboutTfund,

TmanagementTandTexpensesTinvolved.
6.AbilityTtoTincreaseT/TdecreaseTsumTassuredTaccordingTtoTchangingTlifeTsituations

T(suchTasTloans)TandTincreasingTHumanTLifeTvalue.
7.ToTprovideTliquidityTtoTtheTcustomersTinTcasesTofTemergency
8.ToTenableTcustomersTtoTactivelyTmanageTtheirTownTfundsTaccordingTtoTtheir

TperceptionsTandTchangingTmarketTsituations.

DisadvantagesTofTULIPs:

1. WideTchoiceTofTfundToptions.
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2. AbilityTtoTwithdrawTmoneyTafterTsomeTtime,TtoTavoidTlongTlock,TBirdTinThandTis
TworthT2TinTtheTbush.

3. ToTgetTinflationTbeatingTreturnsTonTinvestment
4. BreakingTupTofTpremiumTintoTinsuranceTandTinvestments.
5. AbilityTtoTmakeTtheTULIPTasTmainlyTinsuranceTorientedT(lowTpremiumTandThigh

TsumTassured)TorTpredominantlyTInvestmentTorientedT(reverse)
6. EnablesTcustomersT/TpolicyTholdersTtoTunderstandTtheTcompany’sTInvestment

Tstyle,TthroughTinvestmentTreports.
7. PremiumTholidaysT-TaccommodatingTfluctuatingTandTunpredictableTincomes.
8. PolicyTneverTlapses,TthusT,TmakingTtheToptimumTusageTofTinsuranceTbenefit
9. Flexibility.
10. SuitableTtoTbusinessTclassesTwithTunsureTincomes.T

11. BlendingTofTsafety,TattractiveTreturnsTandTliquidity.

TheTfollowingTpointsTbeforeTgoingTinTforTaTULIP:

1. ItTisTprudentTtoTmakeTequity-orientedTinvestmentsTbasedTonTanTestablished
TtrackTrecordTofTatTleastTthreeTyearsToverTdifferentTmarketTcycles.TULIPsTdo
TnotTfulfillTthisTcriterionTnow.

2. InsuranceTandTsavingsTareTtwoTdifferentTgoalsTandTitTisTbetterTtoTaddress
Tthem Tseparately TratherTthan Tbundle Tthem Tinto Ta Tsingle Tproduct.TA
TcombinationTofTaTtermTplanTandTaTmutualTfundTcouldTgiveTbetterTresultsTover
TtheTlongTterm

3. IfTinvestmentTreturns Tare TyourTpriority,Tyou Tshould Tcompare Talternative
TinvestmentTproductsTbeforeTlockingTinTyourTmoney.

4. TaxTadvantagesTdoTworkTinTfavorTofTULIPsTforTdebt-orientedTfunds.TForTequity-
orientedTfunds,Tequity-linkedTsavingsTproducts,TwhichTenjoyTtaxTadvantages
TandTprovideTmarket-linkedTreturns,TareTcomparable.

5. TheTexpenseTstructureTofTinsuranceTproductsTdoesTsignificantlyTdentTreturns.

4TReasonsTwhyTULIPsTgetTtheTthumbsTup:

AskTanyTindividualTwhoThasTpurchasedTaTlifeTinsuranceTpolicyTinTtheTpastTyearTor
TsoTandTchancesTareThighTthatTtheTpolicyTwillTbeTaTunitTlinkedTinsuranceTplanT(ULIP).
TULIPsThaveTbeenTsellingTlikeTproverbialT‘hotTcakes’TinTtheTrecentTpastTandTtheyTare
TlikelyTtoTcontinueTtoToutsellTtheirTplainTvanillaTcounterpartsTgoingTahead.TSoTwhat
TisTitTthatTmakesTULIPsTsoTattractiveTtoTtheTindividual?THere,TweThaveTexplored
TsomeTreasons,TwhichThaveTmadeTULIPsTsoTirresistible.

1.InsuranceTcoverTplusTsavings:TToTbeginTwith,TULIPsTserveTtheTpurposeTof
TprovidingTlifeTinsuranceTcombinedTwithTsavingsTatTmarket-linkedTreturns.TTo
TthatTextent,TULIPsTcanTbeTtermedTasTaTtwo-in-oneTplanTinTtermsTofTgivingTan
TindividualTtheTtwinTbenefitsTofTlifeTInsuranceTplusTsavings.TThisTisTunlike
TcomparableTinstrumentsTlikeTaTmutualTfundTforTinstance,TwhichTdoesTnotToffer
TaTlifeTcover.

2.MultipleTinvestmentToptions:TULIPsTofferTaTlotTmoreTvarietyTthanTtraditionalTlife
TinsuranceTplans.TSoTthereTareTmultipleToptionsTatTtheTindividual’sTdisposal
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TULIPsTgenerallyTcomeTinTthreeTbroadTvariants:
♦ AggressiveTULIPsT(whichTcanTtypicallyTinvestT80%-100% TinTequities,

TbalanceTinTdebt)
♦ BalancedTULIPsT(canTtypicallyTinvestTaroundT40%-60%TinTequities)
♦ ConservativeTULIPsT(canTtypicallyTinvestTupTtoT20%TinTequities)

AlthoughTthisTisThow TtheTULIP ToptionsTareTgenerallyTdesigned,TtheTexact
Tdebt/equityTallocationsTmayTvaryTacrossTinsuranceTcompanies.TIndividualsTcan
ToptTforTaTvariantTbasedTonTtheirTriskTprofile.TForTexample,TaT30-YrToldTindividual
TlookingTatTbuyingTaTlifeTinsuranceTplanTthatTalsoThelpsThim TbuildTaTcorpusTfor
TretirementTcanTconsiderTinvestingTinTtheTBalancedTorTevenTtheTAggressiveTULIP.
TLikewise,TaTrisk-averseTindividualTwhoTisTnotTcomfortableTwithTaThighTequity
TallocationTcanToptTforTtheTConservativeTULIP.

3.Flexibility:TIndividualsTmayTwellTaskThowTULIPsTareTanyTdifferentTfrom Tmutual
Tfunds.TAfterTall,TmutualTfundsTalsoTofferThybrid/balancedTschemesTthatTallow
TanTindividualTtoTselectTaTplanTaccordingTtoThisTriskTprofile.TTheTdifferenceTlies
TinTtheTflexibilityTthatTULIPsTaffordTtheTindividual;TIndividualsTcanTswitchTbetween
TtheTULIPTvariantsToutlinedTaboveTtoTcapitalizeTonTinvestmentTopportunities
TacrossTtheTequityTandTdebtTmarkets.TSomeTinsuranceTcompaniesTallow Ta
TcertainTnumberTofT‘free’Tswitches.TThisTisTanTimportantTfeatureTthatTallowsTthe
TinformedTindividual/investorTtoTbenefitTfromTtheTvagariesTofTstock/debtTmarkets.
TForTinstance,TwhenTstockTmarketsTwereTonTtheTbrinkTofT7,000TpointsT(Sensex),
TtheTinformedTinvestorTcouldThaveTshiftedThisTassetsTfrom TanTAggressiveTULIP
TtoTaTlow-riskTConservativeTULIP.TSwitchingTalsoThelpsTindividualsTonTanother
Tfront.TTheyTcanTshiftTfromTanTAggressiveTtoTaTBalancedTorTaTConservativeTULIP
TasTtheyTapproachTretirement.TThisTisTaTreflectionTofTtheTchangeTinTtheirTrisk
TappetiteTasTtheyTgrowTolder.

4.Works Tlike Tan TSIP:TRupee Tcost-averaging Tis TanotherTimportantTbenefit
Tassociated Twith TULIPs.TIndividuals Thave Tprobably Talready Theard TofTthe
TSystematicTInvestmentTPlanT(SIP)TwhichTisTincreasinglyTbeingTadvocatedTbyTthe
TmutualTfundTindustry,TWithTanTSIP,TindividualsTinvestTtheirTmoniesTregularlyTover
TtimeTintervalsTofTaTMonth/quarterTandTdon’tThaveTtoTworryTaboutT‘timing’Tthe
TstockTmarkets.TTheseTareTnotTbenefitsTpeculiarTtoTmutualTfunds.TNotTmany
TrealizeTthatTULIPsTalsoTtendTtoTdoTtheTsame,TalbeitTonTaTquarterly/half-yearly
Tbasis.TAsTaTmatterTofTfact,TevenTtheTannualTpremium TinTaTULIPTworksTonTthe
TrupeeTcost-averagingTprinciple.TAnTaddedTbenefitTwithTULIPsTisTthatTindividuals
Tcan Talso TinvestTaTone-timeTamountTin TtheTULIP TeitherTto TbenefitTfrom
TopportunitiesTinTtheTstockTmarketsTorTifTtheyThaveTanTinvestibleTsurplusTinTa
TparticularTyearTthatTtheyTwishTtoTputTasideTforTtheTfuture.

WorkingMechanism

WorkingTMechanismTofTULIPsTincludesTtheTfollowingTsteps:

Sales:TAgentsTandTotherTchannelTsalesTpeopleTcollectTpremiumTfromTcustomers.

Allocation:TOnceTsalesTpeopleTcollectTpremium Tfrom Tcustomers,TallTthatTmoneyTis
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TnotTinvestedTatTonce.TPartTofTitTisTdeductedTtowardsTadministrationTexpenses,
Tinsurance Texpenses T(Mortality TCharges Tas Tthey Tare Tusually Tcalled),Tand
TmanagementTexpenses.

TAfterTdeductingTmoneyTforTtheTAIMT(admin,Tinsurance,TmanagementTexpenses),Tthe
TrestTofTtheTmoneyTisTinvestedTintoTtheTfundTchoiceTchosenTbyTtheTcustomer.

AdministrationTExpenses:TisTtheTexpenseTforTmakingTtheTpolicyTdocumentT/Tbond
TmakingTStampTdutyT(insuranceTisTaTlegalTdocumentTsubjectTtoTIndianTstampTact),
TagentTcommission Tand TotherTfixed ToverTheads Tspread.TAdmin Tcharges Tare
TdeductedTIMMEDIATELYTafterTpremiumTisTpaid.TNotTatTtheTendTofTtheTyear.

Insurance TExpenses TorTmortalityTcharges:TThese Tare Tnothing TbutTthe TTerm
TInsuranceTChargesTchosenTbyTtheTcustomerT(forTexample,TletTusTsay,TRs.10Tlakh),
TforTaTgivenTpremiumT(forTexample,TletTusTsay,TRs.70,T000/-).TMortalityTchargesT(and
TanyTriderTbenefitTpremium)TareTdeductedTATTTHETBEGINNINGTofTtheTpolicyTyear
TandTnotTatTtheTend.

FundTManagementTcharges:TWhenTcompanyTinvestsTmoneyTintoTequityTmarkets,
TtheyTincurTbrokerageTetcTexpenses.TWhenTtheyTinvestTinto TdebtTbasedT/gilt
TscurrilitiesTandTotherTinterestTyieldingTinstruments,TtheyThaveTtoTspendTofTbond
TtradingTcharges.

TAllTtheseTexpensesTareTpassedTonTtoTtheTpolicyTholdersTbyTtheTwayTofTFund
TManagementTCharges.TThisTisTdoneTATTTHETENDTofTpolicyTyear.TAfterTmoneyTis
TdeductedTforTAIM,TtheTrestTisTinvestedTintoTdifferentTfunds,T(MetLifeThasT6,Tand
TBataT(hasT4TorT5Tcustomer’sTchoiceTandTagent’sTdiscretion.

TThisTfundTisTunitizedTandTaTfaceTvalueTofTRs.10/-TisTgivenTtoTeachTunitTduringTthe
TNewTFundTOffer.TLetTusTforTinstanceTsay,TcompanyTinvestsTRs.10TlakhsTintoTequity
T/TdebtTbasedTfund.TItThasTallocatedT1TlackTunitsTtoTallTpolicyTholders,Tdepending
TonTtheTpremiumTeachTcustomerTpaid.

Now,TNetTAssetTValueT(NAV)TisTcalculatedTbyTtheTfollowingTformula:

TotalTfundTvalueT/TnoTofTunits

;TWhere,TtheTdenominatorT(units)TdoesTnotTchange.TOnlyTtheTnumeratorTchanges
T(totalTfundTvalue)TdependingTonTtheTmarketTvariations.

IfTtheTfund,TafterToneTyearTofTinvestmentTmanagement,ThasTattainedTaTvalueTof,Tsay,
TRs.13Tlacks,Tthen,TtheTNetTAssetTValueT(NAV)TofTeachTunitTwouldTbeT

Rs.13TlacksT/T1TlackTunitsT=TRs.13T/TperTunit.

ThisTNAVTisTpublishedTeveryTdayTinTfinancialTnewsTpapers.TMechanismsTareTsame
TforTaTdebtTbasedTfundTorTequityTbasedTfund.TInTcaseTcompanyTfeelsTnecessary,
TtheyTtakeTinvestmentTadviceTfrom TEquityTResearchTAnalystsT(inTcaseTofTequity
TbasedTfunds)TandTCreditTRatingTCompaniesT(suchTasTCRISIL,TICRA,TCARETetc)Tfor
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TdueTdiligenceTandTforTminimizingTtheTrisk.

TEachTLifeTInsuranceTCompanyThasTsoftwareTinstalledTintoTtheirTsystem T(many
TcompaniesTuseTCiscoTSystemsTSW).TAtTtheTendTofTtheTtradingTsession,TthatTis
TafterT4.30TPM TeveryTevening,TthatTsoftwareTcalculatesTtheTtotalTvalueTofTeach
TinvestmentTfundTandTdividesTtheTsameTbyTnumberTofTunitsT(lessTwithdrawalsT/
TdeathTbenefitsTgivenTifTany)TandTbyT4TA.MTearlyTmorning,TNAVTcomputationTwould
TbeTover.

TThatTNAVTisTpublishedTinTnewspapersTandTpublishedTinTtheTrespectiveTcompany’s
Twebsite.TInTmostTLifeTInsuranceTcompanies,TcustomerThasTtheToptionTtoTchoose
TtheTfund,TswitchTtheTfundTwhenThe/sheTwants,Tre-directTtheTnew Tpremiums,
TwithdrawTetc.

NetTassetTvalue:

TheTNetTAssetTValueTorTNAVTisTaTterm TusedTtoTdescribeTtheTvalueTofTanTentity’s
TassetsTlessTtheTvalueTofTitsTliabilities.TTheTterm TisTcommonlyTusedTinTrelationTto
TcollectiveTinvestmentTschemes.TItTmayTalsoTbeTusedTasTaTsynonym TforTtheTbook
TvalueTofTaTfirm.

Contents:

Variations:TWhileTtheTaboveTdefinitionTisTsimple,TthereTareTmanyTdifferentTtypesTof
Tentities,TandTdifferentTwaysTofTmeasuringTtheTvalueTofTassetsTandTliabilities.TInTthe
TcontextTofTcollectiveTinvestmentsT(mutualTfunds,TnetTassetTvalueTisTtheTtotalTvalue
TofTtheTfund’sTportfolioTlessTliabilities.TTheTNAVTisTusuallyTcalculatedTonTaTdaily
Tbasis.TInTtermsTofTcorporateTvaluations,TnetTassetTvalueTisTtheTvalueTofTassetsTless
Tliabilities.T

TAnd,TtoTgiveTanTindicationTofTwhatTweTcouldTmeanTbyTtheTvalueTofTassets
TconsidersTsomeTofTtheseTvariationsTeachToneTachievesTsomethingTslightlyTdifferent,
TandTisTappliedTinTdifferentTways:

♦ BookTvalue
♦ CarryingTvalue
♦ HistoricalTcost
♦ AmortizedTcost
♦ MarketTvalue

Usage:TInvestorsTmightTwantTtoTknow TifTaTcompanyTisTcheapTorTexpensiveTto
TinvestTin.TOneTpossibilityTisTtoTcompareTitsTcurrentTmarketTcapitalizationTwithTits
TnetTassetTvalueTsince,TallTthingsTbeingTequal;ToneTmightTexpectTthem TtoTbeTthe
Tsame.TThereTareTreasonsTwhyTthisTmightTnotTbeTtrue.

♦ NAVTcoversTtheTcompany’sTcurrentTassetTandTliabilityTposition.TInvestors
TmightTexpectTtheTcompanyTtoThaveTlargeTgrowthTprospects,TinTwhich
TcaseTtheyTwouldTbeTpreparedTtoTpayTmoreTforTtheTcompanyTthanTthe
TNAVTsuggests.
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♦ TheTNAVTisTusuallyTbelowTtheTmarketTpriceTbecauseTtheTcurrentTvalues
TofTtheTfundsTassetsTareThigherTthanTtheThistoricalTfinancialTstatements
TusedTinTtheTNAVTcalculation.TButTinTtheTcaseTof,TforTexample,TLiberty
TMediaTCorporation,TanalystsTandTmanagementThaveTestimatedTthatTitTis
TactuallyTtradingTforT30-50%TbelowTitsTnetTassetTvalueT(orT“coreTasset
Tvalue”).

TheTNAVTofTanTopen-endTfundTwillTalwaysTequalTitsTprice.TButTtheTpriceTofTaTclosed
-endTfundTmayTnotTequalTitsTNAVTasTclosed-endTfundsTareTtradedTinTtheTsecondary
TmarketTandTtheTaboveTreasonsTcauseTpriceTtoTvaryTfrom TNAV T(premium Tor
TdiscountTapplied)

TNetTassetsTareTsometimesTtheTsameTasTnetTworth,TorTshareholders’TequityT-
TassetsTminusTliabilities.TInT“ReturnTonTNetTAssets”T(RONA)Tit’sToftenTfixedTassets
TplusTnetTworkingTcapitalT(currentTassetsTminusTcurrentTliabilities)TwhichTmayTbe
TslightlyTlessTthanTtotalTassets.

TTheTNAVTisTusuallyTbelowTtheTmarketTpriceTbecauseTtheTcurrentTvaluesTofTthe
TfundsTassetsTareThigherTthanTtheThistoricalTfinancialTstatementsTusedTinTtheTNAV
Tcalculation.

CalculatingTNetTAssetTValueT(NAV)
TheTinvestorTmayThaveTheardTtheTtermTNetTAssetTValueT(NAV)TusedTwhenTreferring
TtoTULIPs.TNow TitTisTimportantTtoTlearnThow TtoTcalculateTaTULIPsTNAV Tand
TunderstandTwhatTitTreallyTmeans.

CalculatingTNAVs:TCalculatingTULIPTnetTassetTvaluesTisTeasy.TSimplyTtakeTthe
TcurrentTmarketTvalueTofTtheTfund’sTnetTassetsT(securitiesTheldTbyTtheTfundTminus
TanyTliabilities)TandTdivideTbyTtheTnumberTofTsharesToutstanding.TSoTifsTfundThad
TnetTassetsTofT$50TmillionTandTthereTareToneTmillionTsharesTofTtheTfund,TthenTthe
TpriceTperTshareT(orTNAV)TisT$50.00.
TheTmostTimportantTthingTtoTkeepTinTmindTisTthatTNAVTchangeTdailyTandTisTnotTa
TgoodTindicatorTonThow TyourTportfolioTisTdoingTbecauseTthingsTlikeTdistributions
TmessTwithTtheTNAVT(itTalsoTmakesTmutualTfundsThardTtoTtrack.

ULIPTGuidelines:TIRDATmakesTaTstart:

ThisTarticleTwasTwrittenTbyTPersonalfnTforTBusinessTIndia,TandTwasTcarriedTinTits
TSeptemberT24,T2006TissueTwithTtheTtitle,TIRDATmakesTaTstart.TTheToriginalTdraft,Tin
TitsTentirety,ThasTbeenTretainedThere.

TAfterTbeingTwitnessTtoTrampantTmisrepresentationTofTULIP5T(unitTlinkedTinsurance
Tplans)TtheTregulator—TInsuranceTRegulatoryTandTDevelopment
AuthorityT(IRDA)TfinallyTintroduced Tsome Tmuch-needed Tguidelines Tto Tlend Tan
TelementTofTinsuranceTtoTanTotherwiseTinvestmentTproduct.THowever,TweTmaintain
TthatTthereTisTstillTmoreTtoTbeTdoneTtoTmakeTULIP5TmoreTtransparentTandTmakeTit
TevenTmoreTinsuranceToriented.T

TFirstTsomeTbackgroundT—TULIPsTmadeTanTentryTatTaTratherTopportuneTtimeTfor
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TinsuranceTcompanies.TTheTmoodTinTequityTmarketsTwasTveryTpessimistic,Thowever,
TatTthoseTlevels)TBSETSensexTlessTthanT3,000Tpoints)TmarketsTcouldTgoTinTonlyTone
TdirectionT-Tup.TAndTtakeToffTtheyTdidTinTanTunprecedentedTmanner.TFrom T3,000
Tpoints,TtheTBSETSensexTsurgedTfuriouslyTtoToverT12,000TpointsTleavingTinvestors
Tbreathless.

TWhyTareTweTtalkingTofTstockTmarketsTinTanTinsuranceTarticleTwhereTweTproposeTto
TdiscussTtheTlatestTULIPTguidelines?TBecauseTunfortunately,TnotTjustTfundTmanagers,
TbutTalsoTinsuranceTcompaniesTwereTratherTexcitedTbyTtheTsharpTriseTinTstock
Tmarkets.TWhenTyouTcomeTtoTthinkTofTit,TinsuranceTcompaniesTshouldTbeTmore
TconcernedTaboutTinsuringTlivesTthanTtheTvagariesTofTstockTmarkets.THowever,Tin
TULIPs,TtheyThadTaTproductTthatTwasTmoreTgearedTtowardsT‘offeringTaTreturn’Tthan
TinsuringTlives.

TAndTthisTanomalyTwasTputTtoTgoodTuseTbyTinsuranceTagents.TULIP5TwereTspoken
TofTinTtheTsameTbreathTasTmutualTfunds.TInTfact,TmanyTagentsTevenTwentTasTfarTas
TprojectingTULIPsTsuperiorTtoTmutualTfundsTbecauseTtheyTattractTtaxTbenefitsT(under
TSectionT80C)TonTallToptions,TunlikeTmutualTfundsTwhereTyouTgetTaTtaxTbenefitTonly
TonTtheTELSS T(equity-linkedTsavingsTscheme)Tcategory.TMoreover,TULIP5Twere
TshownTtoTbeTaTshort-cutTinvestment/insuranceTavenueT—forTinstance,Tinvestors
TwereTencouragedTtoTpayTpremiumsTonlyTforTtheTfirstT3TyearsTandTnotTnecessarily
ToverTtheTentireTtenureTofTtheTpolicy.TTheTreasonTisTbecauseTtheTexpensesTinTthe
TinitialT3Tyears’Tpremium TareTsoThighTthatTinsuranceTcompaniesTrecoverTtheTentire
TcostTofTtheTpolicyT(includingTlifeTcoverTcharges)TandTcanT‘doTwithout’TtheTremaining
Tpremiums.

TWhileTtheseTmarketingTgimmicksTwereTglaring,TtheTIRDA,TtoTtheirTcredit,Tdid
TinterveneTatTregularTintervalsTtoTinfuseTsomeTmuch-neededTsanity.TButTasTwe,Tat
TPersonalfn,ThaveTseenTonTtheTmutualTfundTside,TatTtimesTtheTregulatorTmustTcome
TdownTheavilyTasTfinancialTserviceTprovidersTcanTtakeTquiteTawhileTtoTgetTtheThint.

TOnTJulyTI,T2006,TtheTIRDATintroducedTrevisedTULIPTguidelinesTtoTcorrectT‘some”Tof
TtheseTanomalies,TweTsayTsomeTbecauseTmuchTisTyetTtoTbeTachieved,TbutTmoreTon
TthatTlater.

TForToneTIRDAThasTgivenTtheTnewTULIPTaT‘face’,TinTinsuranceTaTfaceTcanTbeTtaken
TasTtheTsumTassuredTandTtheTtenure.TTheToldTULIPTlackedTbothTandTindividualsTdid
TnotThaveTinklingTaboutTeitherTevenTafterTtakingTtheTULIP.TTheTlatestTguidelines
TdictateTthat:

Term/Tenure:

♦ TheTULIPTclientTmustThaveTtheToptionTtoTchooseTaTterm/tenure.
♦ IfTnoTtermTisTdefined,TthenTtheTtermTwillTbeTdefinedTasT‘70TminusTtheTageTof

TtheTclient’.TForTexampleTifTtheTclientTisToptingTforTULIPTatTtheTageTofT30Tthen
TtheTpolicyTtermTwouldTbeT40Tyears.

♦ TheTULIPTmustThaveTaTminimumTtenureTofT5Tyears.

Sum TAssured:TOnTtheTsameTlines,TnowTthereTisTaTsum TassuredTthatTclientsTcan
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TassociateTwith.TTheTminimumTsumTassuredTisTcalculatedTas:

(Term/2T*TAnnualTPremium)TorT(5T*TAnnualTPremium)TwhicheverTisThigher.
T

TThereTisTnoTclarityTwithTregardsTtoTtheTmaximumTsumTassured.TTheTsumTassured
TisTtreatedTasTsacredTunderTtheTnewTguidelines;TitTcannotTbeTreducedTatTanyTpoint
TduringTtheTterm TofTtheTpolicyTexceptTunderTcertainTconditionsT— TlikeTaTpartial
TwithdrawalTwithinTtwoTyearsTofTdeathTorTallTpartialTwithdrawalsTafterT60TyearsTof
Tage.TThisTwayTtheTclientTisTatTeaseTwithTregardsTtoTtheTsum TassuredTatThis
Tdisposal.

PremiumTpayments:TIfTlessTthanTfirstT3TyearsTpremiumsTareTpaid,TtheTlifeTcoverTwill
TlapseTandTpolicyTwillTbeTterminatedTbyTpayingTtheTsurrenderTvalue.THowever,TifTat
TleastTfirstT3TyearsTpremiumsThaveTbeenTpaid,TthenTtheTlifeTcoverTwouldThaveTto
TcontinueTatTtheToptionTofTtheTclient.

SurrenderTvalue:TTheTsurrenderTvalueTwouldTbeTpayableTonlyTafterTcompletionTofT3
TpolicyTyears.T

Top-ups:TInsuranceTcompaniesTcanTacceptTtop-upTonlyTifTtheTclientThasTpaidTregular
TpremiumsTtillTdate,TIfTtheTtop-upTamountTexceedsT25% TofTtotalTbasicTregular
TpremiumsTpaidTtillTdate,TthenTtheTclientThasTtoTbeTgivenTaTcertainTpercentageTof
Tsum TassuredTonTtheTexcessTamount.TTop-upsThaveTaTlock-inTofT3TyearsT(unless
TtheTtop-upTisTmadeTinTtheTlastT3TyearsTofTtheTpolicy).

PartialTwithdrawals:TTheTclientTcanTmakeTpartialTwithdrawalsTonlyTafterT3Tpolicy
Tyears.

Settlement:TTheTclientThasTtheToptionTtoTclaim TtheTamountTaccumulatedTinThis
TaccountTafterTmaturityTofTtheTtermTofTtheTpolicyTupTtoTaTmaximumTofT5Tyears.TFor
Tinstance,TifTtheTULIPTmaturesTonTJanuaryT1,T2007,TtheTclientThasTtheToptionTto
TclaimTtheTULIPTmoniesTtillTasTlateTasTDecemberT31,T2012.THowever,TlifeTcoverTwill
TnotTbeTavailableTduringTtheTextendedTperiod.

Loans:TNoTloansTwillTbeTgrantedTunderTtheTnewTULIP.

Charges:TTheTinsuranceTcompanyTmustTstateTtheTULIPTchargesTexplicitly.TThey
TmustTalsoTgiveTtheTmethodTofTdeductionTofTcharges.

BenefitTIllustrations:TThe TclientTmustTnecessarilyTsign Ton Tthe Tsales Tbenefit
Tillustrations.TTheseTillustrationsTareTshownTtoTtheTclientTbyTtheTagentTtoTgiveThim
TanTideaTaboutTtheTreturnsTonThisTpolicy.TAgentsTareTboundTbyTguidelinesTtoTshow
TillustrationsTbasedTonTanToptimisticTestimateTofT10%TandTaTconservativeTestimate
TofT6%.TNowTclientsTwillThaveTtoTsignTonTtheseTillustrations,TbecauseTagentsTwere
TviolatingTtheseTguidelinesTandTprojectingThigherTreturns.TWhileTwhatTtheTIRDAThas
TdoneTisTcommendable,TmoreTneedsTtoTbeTdone.TAtTPersonalfn,TweThaveTourTown
TwishTlistTwithTregardsTtoTULIPTportfolios:

a.RegularTdisclosureTofTdetailedTULIPTportfolios.TThisTisTaTproblem TwithTthe
Tindustry;TforTallTtheirTtalkTonTbeingTjustTlikeT(OrTevenTbetterTthan)Tmutual
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Tfunds,TULIPTportfoliosTareTnowhereTnearTtheirTmutualTfundTcounterpartsTin
TfrequencyTasTwellTasTinTtransparency.

b.OnTtheTsameTlines,TotherTdataTpointsTlikeTportfolioTturnoverTratiosTneedTto
TbeTmentionedTclearlyTsoTclientsThaveTanTideaTonTwhetherTtheTfundTmanager
TisTinvestingTorTpunting.

c. ULIPsT(especiallyTtheTaggressiveToptions)TneedTtoTmentionTtheirTinvestment
Tmandate,TisTitTgoingTtoTaim TforTaggressiveTcapitalTappreciationTorTsteady
Tgrowth.TInTotherTwordsTwillTitTbeTmanagedTaggressivelyTorTconservatively?
TWillTitTinvestTinTlargeTcaps,TmidTcapsTorTacrossTbothTsegments?TWillTitTbe
TmanagedTwithTtheTgrowthTstyleTorTtheTvalueTstyle?

ExposureTtoTaTstock/sectorTinTaTULIPTportfolioTmustTbeTdefined.TDiversifiedTequity
TfundsThaveTaTlimitTtoThowTmuchTtheyTcanTinvestTinTaTstock/sector.TInvestment
TguidelinesTforTULIPsTmustTalsoTbeTcrystallized.TOurTinteractionTwithTinsurance
TcompaniesTindicatesTthatTthereTisTlittleTclarityTonTthisTfront;TweTbelieveTthatTsince
TULIPsTinvestTsoTheavilyTinTstockTmarketsTtheyTmustThaveTveryTclear-cutTinvestment
Tguidelines.

ToTStudyTinTdetailTaboutTtwoTULIPTproductsTofTBajajTAllianzTLife
TInsuranceTCoTLtd.

TheTBajajTAllianzTUnitTGainTPlusT‘Gold’

WithTBajajTAllianzTUnitTGainTPlusT‘Gold’TweThaveTformulatedTaTuniqueTcombination
TofTprotectionTandTprospectsTofTattractiveTreturnsTwithTinvestmentTinTvariousTmixes
TofTsecuritiesTtoTmakeTaTperfectTplanTtoTlastTyouTaTlifetimeTofTprosperityTand
Thappiness.T

SomeTofTtheTkeyTfeaturesTofTthisTplanTare:T

♦ GuaranteedTlifeTcover,TwithTaTflexibilityTtoTchooseTinsuranceTcoverTaccordingTto
TyourTchangingTneeds.T

♦ PresentingTaTuniqueTinvestmentT‘AssetTAllocationTFund’TwhereinTyouThaveTnot
Tto TworryTto TswitchTfundsTinTcaseTmarketTconditionTchangesTratherTour
TexperiencedTFundTManagersTwillTmonitorTtheTmixTofTassetsTinTtheTfundTand
TwillTmanageTtheTmixTinTsuchTsituationsTtoTmaximizeTyourTreturns.T

♦ IfTyouTwantTtoTmanageTtheTmixTofTassetsTforTyourTpolicyTonTyourTown,Tyou
ThaveTtheTchoiceTofT5TotherTinvestmentTfundsTwithTcompleteTflexibilityTto
TswitchTmoneyTfromToneTfundTtoTotherTtoTmanageTyourTinvestmentsTbetter.T

♦ YourTpolicyTcontinuesTtoTparticipateTinTinvestmentTperformanceTofTtheTfund(s)
TevenTifTyouTareTnotTableTtoTpayT3TfullTyears’Tpremium.T

♦ Flexibility Tof TpartialTwithdrawals Tat Tany Ttime Tafter Tthree Tyears Tfrom
TcommencementTofTtheTpolicyTprovidedTthreeTfullTyears’TpremiumsTareTpaid.T

♦ GetTmaturityTvalueTequalTtoTtheTFundTValueTatTmaturityTdateTorTinTperiodic
TinstallmentsTspreadToverTaTmaximumTperiodTofTfiveTyears.T

♦ AThostTofToptionalTadditionalTriderTbenefitsTwhichTincludesTassuranceTtoTyour
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TfamilyTwithTfamilyTincomeTbenefitTandTwaiverTofTpremiumTbenefit.T

HowTdoesTtheTplanTwork?T

PremiumsTpaidTbyTyou,TnetTofTpremium TallocationTcharge,TareTinvestedTinTfund(s)
TofTyourTchoiceTandTunitsTareTallocatedTdependingTonTtheTunitTpriceTofTtheTfund(s).
TTheTvalueTofTyourTpolicyTisTtheTtotalTvalueTofTunitsTthatTyouTholdTinTtheTfund(s).
TTheTinsuranceTcoverTcharges,TpolicyTadministrationTchargesTandTtheTadditionalTrider
TbenefitTchargesT(ifTany)TareTdeductedTthroughTmonthlyTcancellationTofTunits.TFund
TManagementTChargeTisTpricedTinTtheTunitTvalue.T

“BajajTAllianzTUnitTGainTPlusT‘Gold’ToffersTyouTtheTfollowingTcoverTchoices:T

MinimumTSumTAssuredT=T5TtimesTAnnualizedTpremium,TORThalfTofTtheTPolicyTTerm
TtimesTAnnualizedTPremium,TwhicheverTisThigher.
MaximumTSumTAssuredT=T“y”TtimesTtheTannualTpremium,TwhereTyTwillTbeTasTper
TtheTfollowingTtable:

AgeTGroupT 0–30T
31–35
T

36–40
T

41–45
T

46-55T
56–60
T

“y” Tfor Tbase Tcover Tor
TbaseT

coverTwithTULTADBT&/orT

ULTAPTPDBTriderT

100 8T5 7T0 50 3T0 2T0

“y” Tfor Tbase Tcover Tor
TbaseT

coverTwithTULTCITand/orT

ULTHCBTriderT

0.5TtimesTPolicyTTerm

“Y”TforTbaseTcoverTwith
TULTFIB,TprovidedTULTCI
T&/orTULTHCB TriderThas
TnotTbeenToptedTfor.T

IfTageTofTFIBTlifeTassured
T+ Tpolicy Tterm Tis Tless
TthanTorTequalTtoT60T

50 Tor Tbase Tcover
Tmultiplier,TwhichTeverTis
Tlower.T

IfTageTofTFIBTlifeTassured
T+TpolicyTterm TisTgreater
TthanT60T

0.5TtimesTpolicyTtermT

BenefitsTavailableTunderTtheTplan:

♦ OnTdeathToccurringTbeforeTtheTageTofT7Tyears:TTheTdeathTbenefitTwillTbeTthe
TfundTvalueTasTonTdateTofTreceiptTofTintimationTofTdeathTatTtheToffice.T

♦ OnTdeathTafterTtheTageTofT7TyearsTandTbeforeTtheTageTofT60Tyears:TTheTbenefit
TpayableTwouldTbeTtheTsum TassuredTlessTvalueTofTpartialTwithdrawalsTmadeTin
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TtheTlastT24TmonthsTpriorTtoTtheTdateTofTdeathTorTtheTfundTvalueTasTonTdateTof
TreceiptTofTintimationTofTdeathTatTtheTCompany’sToffice,TwhicheverTisThigher.
TThe Tdeath TbenefitTpayable Twould Tbe Tcalculated Tseparately TforTregular
TpremiumsTandTtopTupTpremiums.T

♦ OnTdeathTofTtheTlifeTassuredTonTorTafterTattainingTtheTageTofT60Tyears:TThe
TbenefitTpayableTwouldTbeTtheTsum TassuredTlessTvalueTofTpartialTwithdrawals
Tmade,Twithin T24 TmonthsTbefore Tattaining Tage T60 TyearsTand TallTpartial
TwithdrawalsTmadeTafterTattainingTageT60TyearsTorTtheTfundTvalueTasTonTthe
TdateTofTreceiptTofTintimationTofTdeathTatTtheToffice,TwhicheverTisThigher.TThe
TdeathTbenefitTwouldTbeTcalculatedTseparatelyTforTregularTpremiumsTandTtopTup
Tpremiums

♦ OnTMaturity,TtheTFundTValueTinTrespectTofTregularTpremium TandTtopTup
TpremiumTwillTbeTpaid.T

♦ TheTsurrenderTvalueTofTtheTpolicyTwillTbeTequalTtoTtheTfundTvalueTless
TsurrenderTcharge,TifTany.TAnytime TafterTthree Tyears Tfrom Tthe Tdate Tof
TcommencementTofTtheTpolicy,TprovidedTdueTpremiumsTforTfirstTthreeTpolicy
TyearsThaveTbeenTpaid,TtheTpolicyholderTwillThaveTtheToptionTtoTavailTof
TsurrenderTbenefitTbyTcompleteTsurrenderTofTunits.TFurtherTifTfirstTthreeTyears
TregularTpremiumsThaveTnotTbeenTpaidTandTtheTpolicyTisTlapsedTforTinsurance
Tcover,TtheTSurrenderTValue,TifTany,TwouldTbeTpayableTatTtheTexpiryTofTthe
TrevivalTperiodTorTatTtheTendTofTthirdTpolicyTyear,TwhicheverTisTlater.T

UnitTPrice:TTheTunitTpriceTofTeachTfundTisTarrivedTatTbyTdividingTtheTNetTAsset
TValueT(NAV)TofTtheTfundTbyTtheTnumberTofTunitsTexistingTinTtheTfundTatTthe
TvaluationTdateT(beforeTanyTnewTunitTisTallocatedTorTcancelled)

ValuationTDate:TTheTCompanyTaimsTtoTvalueTtheTFundsTonTeachTdayTtheTfinancial
TmarketsTareTopen.THowever,TtheTCompanyTreservesTtheTrightTto TvalueTless
TfrequentlyTinTextremeTcircumstances,TwhereTtheTvalueTofTtheTassetsTmayTbeTtoo
Tuncertain.TInTsuchTcircumstances,TtheTCompanyTmayTdeferTvaluationTofTassetsTuntil
TaTcertaintyTonTtheTvalueTofTassetsTisTresumed.TTheTdefermentTofTvaluationTof
TassetsTwillTbeTsubjectTtoTpriorTconsultationTwithTIRDA.

Currently,TtheTcut-offTtimeTisT3.00Tp.m.TforTapplicabilityTofTUnitTPriceTofTaTparticular
TdayTforTswitches,TredemptionsTandTpublicationTofTUnitTPrice.T

ComputationTofTNAV:

WhenTAppropriationTpriceTisTapplied:TTheTNAVTofTaTfundTshallTbeTcomputedTas
TMarketTvalueTofTinvestmentTheldTbyTtheTfundTplusTtheTexpensesTincurredTinTthe
TpurchaseTofTtheTassetsTplusTtheTvalueTofTanyTcurrentTassetsTplusTanyTaccrued
TincomeTnetTofTfundTmanagementTchargesTlessTtheTvalueTofTanyTcurrentTliabilities
TlessTprovision,TifTany.TThisTgivesTtheTnetTassetTvalueTofTtheTfund.

DividingTbyTtheTnumberTofTunitsTexistingTatTtheTvaluationTdateT(beforeTanyTnew
TunitsTareTallocated),TgivesTtheTunitTpriceTofTtheTfundTunderTconsideration.TThisTis
TapplicableTwhenTtheTcompanyTisTrequiredTtoTpurchaseTassetsTtoTallocateTunitsTat
TtheTvaluationTdate.
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WhenTExpropriationTpriceTisTapplied:TTheTNAVTofTaTfundTshallTbeTcomputedTas
TMarketTvalueTofTinvestmentTheldTbyTtheTfundTlessTtheTexpensesTincurredTinTthe
TsaleTofTtheTassetsTplusTtheTvalueTofTanyTcurrentTassetsTplusTanyTaccruedTincome
TnetTofTfundTmanagementTchargesTlessTtheTvalueTofTanyTcurrentTliabilitiesTless
Tprovision,TifTany.TThisTgivesTtheTnetTassetTvalueTofTtheTfund.TDividingTbyTthe
TnumberTofTunitsTexistingTatTtheTvaluationTdateT(beforeTanyTunitsTareTredeemed),
TgivesTtheTunitTpriceTofTtheTfundTunderTconsideration.TThisTisTapplicableTwhenTthe
TcompanyTisTrequiredTtoTsellTassetsTtoTredeemTunitsTatTtheTvaluationTdate.

ImportantTDetailsTofTtheT‘BajajTAllianzTUnitTGainTPlusT‘Gold’TPlan:

ParameterT DetailsT

MinimumTAgeTat
TEntryT

0Tyears,TriskTcommencesTatTageT7.T

MinimumTageTatTentryTforTallTridersTisT18TyearsT

MaximumTAgeTat
TEntryT

60TyearsT(50TyearsTinTcaseTofTallTAdditionalTRider
TBenefitsTexceptTULTWOP.T65TyearsTforTULTWOP)T

MinimumTMaturity
TAgeT

18TyearsT

MaximumTMaturity
TAgeT

70TyearsT

AdditionalTRider
TBenefitT

CeasingTAge

65TyearsTforTallTridersTexceptTULTWOP.T

T70TyearsTforTULTWOPT

MinimumTTermT
10Tyears.TInTcaseTofTminorTlifeTminimumTpolicy
TtermTisT18TlessTageTatTentryTofTtheTminorTlife.T

MaximumTTermT
CustomerTselectableTtermTsubjectTtoTmaxTmaturity
TageT

MinimumTPremiumT

RsT12,000TperTyearlyTinstallment,TRsT6,000Tper
Thalf-yearlyTinstallment,TRs.T3,000TperTquarterly
TinstallmentTRsT1,000TperTmonthlyTmodeT(Monthly
TmodeTisTavailableTthroughTECSTandTSalaryTSaving
TSchemeTonly).TMinimumTTopTUpTPremiumTisTRs.
T5,000.T

*YouTcanTchangeTtheTpremiumTpaymentTmodeTonTanyTpolicyTanniversary.T

SettlementTOption:

PlanTyourTmaturityTproceedsTbyTexercisingTtheTSettlementTOptionTwithTus.TThis
TfacilitatesTyouTtoTreceiveTyourTmaturityTproceedsTinTequalTinstallmentsT(payable
Tyearly,ThalfTyearly,TquarterlyTorTmonthly,TatTyourToption)TspreadToverTaTmaximum
Tperiod TofT5 Tyears.TThe TamountTpaid ToutTin Teach TinstallmentTwillTbe Tthe
Toutstanding Tfund TvalueTatTthatTdateTdivided TbyTtheTnumberTofToutstanding
Tinstallments.

NoTriskTcoverTwillTbeTavailableTduringTtheTsettlementTperiod.TTheTcompanyThowever
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TwillTdeductTallTtheTchargesT(exceptTtheTmortalityTchargeTandTriderTpremiumTcharge,
TifTany).TNoTpartialTwithdrawalsTorTswitchesTareTallowedTduringTtheTsettlement
Tperiod.

FreeTLookTPeriod:

WithinT15TdaysTfrom TtheTdateTofTreceiptTofTtheTpolicy,TyouThaveTtheToptionTto
TreviewTtheTtermsTandTconditionsTandTreturnTtheTpolicy,TifTyouTdisagreeTtoTanyTof
TtheTtermsT&Tconditions,TstatingTtheTreasonsTforTyourTobjections.TYouTwillTbe
TentitledTtoTaTrefundTofTtheTpremium Tpaid,TsubjectTonlyTtoTaTdeductionTofTa
TproportionateTriskTpremiumTforTtheTperiodTonTcoverTandTtheTexpensesTincurredTon
TmedicalTexaminationTandTstampTdutyTcharges.TTheTrefundTpaidTtoTYouTwillTalsoTbe
TreducedT/TincreasedTbyTtheTamountTofTanyTreductionT/TincreaseTinTtheTFundTValue,
TifTany,TdueTtoTaTfallT/TriseTinTtheTunitTpriceTbetweenTtheTdateTofTallocationTand
TredemptionTofTunitsT(withoutTreferenceTtoTanyTpremiumTallocationTrateTorTcharges).
T

DaysTofTGrace:

ATgraceTperiodTofT30TdaysTforTtheTyearly,ThalfTyearlyTandTquarterlyTmodesTandTof
T15TdaysTforTtheTmonthlyTmodeTisTallowedTunderTtheTpolicy.TYourTpolicyTremainsTin
TforceTforTallTinsuranceTcovers,TifTany,TevenTifTtheTdueTpremiumsTareTnotTpaid
TduringTthisTperiod.T

RevivalTofTtheTPolicy:

ItTisTpossibleTtoTreviveTaTpolicyTthatThasTlapsedTdueTtoTnon-paymentTofTpremiums
TwithinT2TyearsTfromTsuchTdateTofTlapse.TYouThaveTtoTgiveTaTwrittenTapplicationTto
TtheTcompanyTtoTreviveTtheTpolicyTwithTallTdueTunpaidTregularTpremiums.TThe
TrevivalTwillTeffectedTsubjectTtoTunderwriting.T

TerminationTConditions:

ThisTPolicyTshallTautomaticallyTterminateTonTtheTearlierToccurrenceTofTeitherTofTthe
TfollowingTevents:T

♦ TheTunitsTinTtheTpolicyTareTfullyTsurrendered;T

♦ TheTFundTValueTinTrespectTofTregularTpremium TlessTsurrenderTchargeTfallsTto
TbeTanTamountTequivalentTtoToneTannualTpremium TprovidedTregularTpremiums
ThaveTbeenTpaidTforT3TfullTyears;T

♦ UponTdeathTofTtheTlifeTassured;T

♦ UponTtheTpolicyTremainingTlapsedTforTtwoTyearsTorTtheTpolicyTremainingTlapsed
TupTtoTthirdTpolicyTanniversaryTwhicheverTisTlater.T

♦ UponTmaturity,TunlessTYouThaveToptedTforTtheTsettlementToptionTor,T

♦ TheTexpiryTofTtheTperiodTforTtheTsettlementToptionT

TaxTBenefits:

PremiumsTpaidTandTbenefitsTreceivedTwillTbeTeligibleTforTtaxTbenefitsTasTper
TapplicableTtaxTlaws.T
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AsTperTtheTcurrentTtaxTlaws:TPremiumsTpayableTareTeligibleTforTtaxTbenefits
TasTperTSectionT80CTofTtheTIncomeTTaxTActTafterTdeductingTPremium Tpaid
TtowardsTULTCriticalTIllnessTBenefitTandTULTHospitalTCashTBenefit,TifTselected.
T

PartialTWithdrawals,TSurrenderTValue,TDeathTBenefitTandTMaturityTBenefitTare
TeligibleTforTtaxTbenefitsTasTperTSectionT10(10D)TofTtheTIncomeTTaxTAct.TThe
TchargesTpaidTforTULTCriticalTIllnessTandTULTHospitalTCashTBenefitTareTeligible
TforTtaxTbenefitsTasTperTSectionT80(D)TofTtheTIncomeTTaxTAct.TInTcaseTof
TchangeTinTanyTtaxTlawsTrelevantTtoTtheTpolicyholderTorTtheTfundTperformance,
TtheTsameTwillTbeTappliedTasTperTregulationsTprevailingTatTthatTpointTofTtime.

GeneralTExclusion:TInTcaseTtheTlifeTassuredTcommitsTsuicideTwithinToneTyear
TofTtheTdateTofTcommencement/revivalTofTtheTpolicy;TtheTamountTpayable
TwouldTbeTtheTvalueTofTtheTunitsTinTyourTaccount.T

ChargesTunderTtheTPlan:T

PolicyTAdministrationTCharge:TRs.T600TperTannum TinflatingTatT5%TeveryT1st
TofTAprilTwillTbeTdeductedTatTeachTmonthlyTanniversaryTbyTcancellationTof
Tunits.TFundTManagementTCharge:T1.75%Tp.Ta.TofTtheTNAVTforTEquityTGrowthTFund
TandTAcceleratorTMid-CapTFund,T1.25%Tp.a.TofTtheTNAVTforTEquityTIndexTFundTIITand
TAssetTAllocationTFund,T0.95%Tp.a.TofTtheTNAVTforTBondTFundTandTLiquidTFund.TThe
TFundTManagementTChargeTisTchargedTonTaTdailyTbasisTandTadjustedTinTtheTunit
Tprice.TAllTTopTupTpremiumsThasTaTpremiumTallocationTchargeTofT2%.T

Fund TSwitching TCharges:TThreeTfreeTswitchesTwould TbeTallowed TeveryTyear.
TSubsequentTswitchesTwouldTbeTchargedT@ T5% TofTswitchTamountTorTRs.T100,
TwhicheverTisTlower,TonTeachTsuchToccasion.T

Miscellaneous TCharge:TThe Tmiscellaneous Tcharge Twould Tbe TRs.100/- Tper
TtransactionTinTrespectTofTreinstatement,TalterationTofTpremium Tmode,TincreaseT/
TdecreaseTinTregularTpremiumTorTissuanceTofTcopyTofTpolicyTdocument.

SurrenderTCharge:TIfTanyTdueTregularTpremium TisTnotTpaidTwithinTtheTgraceTperiod
TinTtheTfirstTthreeTpolicyTyears,TtheTsurrenderTchargeTwouldTbeT60%TofTtheTfirst
Tyears’TAnnualizedTPremium.TIfTfirstTthreeTyearsTregularTpremiumsThaveTbeenTpaid
TinTfull,TtheTsurrenderTchargeTwouldTbeTasTfollows:T[1T–T(1/1.10)T̂ N]T*TFirstTYears’
TAnnualizedTPremium.
;TWhereTN TisT10TyearsTlessTtheTelapsedTpolicyTdurationTinTyearsTandTfraction
Tthereof.
NoTSurrenderTChargeTwillTbeTappliedTonTunitsTinTrespectTofTTopTupTPremium.

MortalityTCharges:TTheTmortalityTchargeTwouldTvaryTaccordingTtoTtheTattainedTage
TofTtheTlifeTassuredTatTtheTtimeTofTdeductionTofTtheTcharge.TThisTchargeTwouldTbe
TrecoveredTthroughTcancellationTofTunitsTonTaTmonthlyTbasisTandTwouldTbeTapplied
TonTSumTatTRiskTwhichTisTequalTtoTsumTassuredTlessTfundTvalue.T.
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RiderTPremiumTCharges:TTheTchargesTforTadditionalTriderTbenefitsTselectedTshallTbe
TrecoveredTthroughTcancellationTunitsTonTaTmonthlyTbasis.

RevisionTofTcharges:TAfterTtakingTdueTapprovalTfromTtheTInsuranceTRegulatoryTand
TDevelopmentTAuthority,TtheTCompanyTreservesTtheTrightTtoTchangeTtheTfollowing
Tcharges:T

♦ FundTManagementTChargeTupTtoTaTmaximumTofT2.75%Tp.a.TofTtheTNAVTforTthe
TEquityTGrowthTFundTandTAcceleratorTMid-CapTFund,T2.25%Tp.a.TforTtheTEquity
TIndexTFundTIITandTAssetTAllocationTFund,T1.75%Tp.a.TforTtheTBondTFundTand
TLiquidTFund.T

♦ SwitchingTchargeTupTtoTaTmaximum TofTRs.200TperTswitchTorT5% TofTthe
TswitchingTamount,TwhicheverTisTlower.T

♦ MiscellaneousTchargeTupTtoTaTmaximumTofTRs.200/-TperTtransactionT

♦ RiderTPremiumTChargesTasTperTfiledTtoTIRDA.T

♦ IfTtheTPolicyholder/LifeTAssuredTdoesTnotTagreeTwithTtheTcharges,The/sheTwill
TbeTallowedTtoTexitTtheTplanTatTtheTprevailingTpriceTofTunitsTafterTapplying
TsurrenderTcharge,TifTany.T

RisksTofTInvestmentTinTtheTUnitsTofTtheTPlan:T

TheTProposer/LifeTAssuredTshouldTbeTawareTthatTtheTinvestmentTinTtheTUnitsTis
TsubjectTtoTtheTfollowing,TamongstTotherTrisksTandTshouldTfullyTunderstandTthe
TsameTbeforeTenteringTintoTanyTunitTlinkedTinsuranceTcontractTwithTtheTCompany.T

♦ UnitTLinkedTLifeTInsuranceTproductsTareTdifferentTfromTtheTtraditionalTinsurance
TproductsTandTareTsubjectTtoTtheTriskTfactors.T

♦ The Tpremium Tpaid Tin TunitTlinked Tlife Tinsurance Tpolicies Tare TsubjectTto
TinvestmentTrisksTassociatedTwithTcapitalTmarketsTandTtheTUnitTPriceTofTthe
TunitsTmayTgoTupTorTdownTbasedTonTtheTperformanceTofTtheTfundTandTfactors
TinfluencingTtheTcapitalTmarketTandTtheTinsured/policyholderTisTresponsibleTfor
This/herTdecisions.T

♦ BajajTAllianzTLifeTInsuranceTisTonlyTtheTnameTofTtheTinsuranceTcompanyTand
TBajajTAllianzTUnitTGainTPlusT‘Gold’TisTonlyTtheTnameTofTtheTpolicyTandTdoesTnot
TinTanyTwayTindicateTtheTqualityTofTtheTpolicy,TitsTfutureTprospectsTorTreturns.T

♦ PleaseTknowTtheTassociatedTrisksTandTtheTapplicableTchargesTfromTyourTpolicy
TdocumentTorTbyTconsultingTtheTCompany,TyourTInsuranceTagentTorTyour
TInsuranceTintermediary.T

♦ EquityTIndexTFundTII,TAcceleratorTMid-CapTFund,TEquityTGrowthTFund,TAsset
TAllocationTFund,TBondTFundTandTLiquidTFundTareTtheTnamesTofTtheTfunds
TofferedTcurrentlyTwithTBajajTAllianzTUnitTGainTPlusT‘Gold’,TandTinTanyTmanner
TdoTnotTindicateTtheTqualityTofTtheTrespectiveTfunds,TtheirTfutureTprospectsTor
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Treturns.T

♦ TheTinvestmentsTinTtheTUnitsTareTsubjectTtoTmarketTandTotherTrisksTandTthere
TcanTbeTnoTassuranceTthatTtheTobjectivitiesTofTanyTofTtheTfundsTwillTbe
Tachieved.T

♦ TheTEquityTGrowthTFund,TEquityTIndexTFundTII,TAcceleratorTMid-CapTFund,TAsset
TAllocationTFund,TBondTFundTandTLiquidTfundTdoTnotTofferTaTguaranteedTor
TassuredTreturn.T

♦ AllTbenefitsTpayableTunderTtheTPolicyTareTsubjectTtoTtheTtaxTlawsTandTother
TfinancialTenactments,TasTtheyTexistTfromTtimeTtoTtime.T

♦ TheTpastTperformanceTofTtheTfundsTofTtheTcompanyTisTnotTnecessarilyTan
TindicationTofTtheTfutureTperformanceTofTanyTofTtheseTfunds.T

NewTUnitTGainTPlusTSP

TheTthumbTruleTforTbuyingTanTinvestmentTproductTisTthatTitTshouldTprovide
TgoodTreturns,TlowTcharges,TcompleteTflexibilityTandTtransparencyTinTinvestment.TWe
TatTBajajTAllianzTLifeTInsuranceThaveTconsideredTallTtheseTparametersTandTpresent
TtoTyouTNew TUnitTGainTplusTSP.TThisTSingleTPremium TplanToffersTattractive
TinvestmentTin Tsecurities,Tcomplete TflexibilityTand TtransparencyTand Tadditional
TprotectionTofTaTvaluableTlifeTcover.T

WithTaThighTallocationTofT98%TandT4TinvestmentTfundsTtoTchooseTfrom,TthisTplan
ToffersTparticipationTinTfinancialTmarkets,TaTvaluableTlifeTcoverTandTattractiveTtax
Tadvantage.TWithTfundTswitchingToptionsTandTpartialTorTfullTwithdrawalTfacilityTthis
TplanTprovidesTcompleteTflexibilityTtoTourTcustomers.

BajajTAllianzTNewTUnitTGainTPlusTSPT

BajajTAllianzTNewTUnitTGainTplusTSPTcomesTwithTaThostTofTfeaturesTtoTallowTyouTto
ThaveTtheTbestTofTallTworldsT–TProtectionTandTInvestmentTwithTflexibilityTlikeTnever
Tbefore.T

KeyTfeaturesTofTBajajTAllianzTNewTUnitTGainTPlusTSPTplanTare:

♦ ItTisTaTsingleTpremiumTunitTlinkedTplanTwithTmaximumTmaturityTageT70.T

♦ 98%TofTtheTsingleTpremiumTisTallocatedTtowardsTUnits.T

♦ MinimumTGuaranteedTdeathTbenefit:TSumTAssured.T

♦ ChoiceTofT4TinvestmentTfundsTwithTflexibleTinvestmentTmanagement:TyouTcan
TswitchTbetweenTfundsTatTanyTtime.T

♦ AttractiveTinvestmentTalternativeTtoTfixed-interestTsecurities.T

♦ ProvisionTforTsurrenderTorTpartialTwithdrawalsTanyTtimeTafterTthreeTyearsTfrom
Tcommencement.T

♦ UnmatchedTflexibilityT–toTmeetTyourTchangingTneeds.
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HowTdoesTtheTplanTwork?T

InTthisTplanT98%TofTtheTsingleTpremium TisTinvestedTinTaTfund(s)TofTyourTchoiceT&
TunitsTareTallocatedTdependingTonTtheTpriceTofTunitsTforTtheTfund(s).TTheTfundTvalue
TofTyourTpolicyTisTtheTtotalTvalueTofTunitsTthatTyouTholdTinTtheTfund(s).TThe
Tmortality Tcharges Tand Tpolicy Tadministration Tcharges Tare Tdeducted Tthrough
TcancellationTofTunits.TTheTFundTManagementTChargeTisTadjustedTinTtheTUnitTPrice.

SumTAssured:TYouTcanTchooseTaTSumTAssuredT(LevelTofTProtection)TthatTyouTwant
TinTtheTNewTUnitTGainTPlusTSPTPlan.

TMinimumTSumTAssuredT=T125%TofTtheTSingleTpremiumT

MaximumTSumTAssuredT=TYTtimesTtheTSingleTPremiumTwhereTYTwillTbeTasTperTthe
TfollowingTtable:

AgeTGroupT
0–17T 18–35T 36–45T 46–50T 51–55T 56–65T

YT 10T 10T 7T 5T 3T 2*T

*TMultiplierTmayTbeTincreasedTtoT5TinTspecialTcasesTonTaTcase-to-caseTbasis.

BenefitsTavailableTunderTthisTplan:

♦ OnTdeathTbeforeTtheTageTofT7Tyears:TFundTValueTasTonTdateTofTreceiptTof
TintimationTofTdeathTatTtheToffice.T

♦ OnTdeathTonTorTafterTtheTageTofT7TyearsTandTbeforeTtheTageTofT60Tyears:Tsum
TassuredTlessTtheTvalueTofTpartialTwithdrawalsTmadeTinTtheTlastT24Tmonths
TpriorTtoTtheTdateTofTdeathTorTtheTfundTvalueTasTonTdateTofTreceiptTof
TintimationTofTdeathTatTtheToffice,TwhicheverTisThigher.T

♦ OnTdeathTofTtheTlifeTassuredTonTorTafterTtheTageTofT60Tyears:Tsum Tassured
TlessTtheTvalueTofTpartialTwithdrawalsTmadeTwithinTtwoTyearsTbeforeTattaining
TageT60TyearsTandTallTpartialTwithdrawalsTmadeTafterTattainingTageT60TyearsTor
TtheTfundTvalueTasTonTtheTdateTofTintimationTofTdeathTatTtheToffice,Twhichever
TisThigher.

♦ OnTmaturity,TtheTfundTvalueTisTpayableTtoTtheTpolicyholder.

FundTValue:TTheTfundTvalueTisTequalTtoTtheTnumberTofTunitsTunderTthisTpolicy
TmultipliedTbyTtheTrespectiveTunitTpriceTonTtheTrelevantTvaluationTdate.T

UnitTPrice:TTheTunitTpriceTofTeachTfundTisTarrivedTatTbyTdividingTtheTNetTAsset
TValueT(NAV)TofTtheTfundTbyTtheTnumberTofTunitsTexistingTinTtheTfundTatTthe
TvaluationTdateT(beforeTanyTnewTunitTisTallocatedTorTcancelled)T

ValuationTDate:TTheTCompanyTaimsTtoTvalueTtheTfundsTonTeachTdayTtheTfinancial
TmarketsTareTopen.THowever,TtheTCompanyTreservesTtheTrightTto TvalueTless
TfrequentlyTinTextremeTcircumstances,TwhereTtheTvalueTofTtheTassetsTmayTbeTtoo
Tuncertain.TInTsuchTcircumstances,TtheTCompanyTmayTdeferTvaluationTofTassetsTuntil
TaTcertaintyTonTtheTvalueTofTassetsTisTresumed.TTheTdefermentTofTvaluationTof
TassetsTwillTbeTsubjectTtoTpriorTconsultationTwithTIRDA.T

Currently,TtheTcut-offTtimeTisT3Tp.m.TforTapplicabilityTofTunitTpriceTofTaTparticular
TdayTforTswitches,TredemptionsTandTpublicationTofTunitTprice.T
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ComputationTofTNAV:

WhenTAppropriationTPriceTisTapplied:TTheTNAVTofTaTUnitTLinkedTLifeTInsurance
TProductTshallTbeTcomputedTasTmarketTvalueTofTinvestmentTheldTbyTtheTfundTplus
TtheTexpensesTincurredTinTtheTpurchaseTofTtheTassetsTplusTtheTvalueTofTanyTcurrent
TassetsTplusTanyTaccruedTincomeTnetTofTfundTmanagementTchargesTlessTtheTvalue
TofTanyTcurrentTliabilitiesTlessTprovision,TifTany.TThisTgivesTtheTnetTassetTvalueTof
TtheTfund.TDividingTbyTtheTnumberTofTunitsTexistingTatTtheTvaluationTdateT(before
TanyTnewTunitsTareTallocated),TgivesTtheTunitTpriceTofTtheTfundTunderTconsideration.
TThisTisTapplicableTwhenTtheTcompanyTisTrequiredTtoTpurchaseTassetsTtoTallocate
TunitsTatTtheTvaluationTdate.T

WhenTExpropriationTPriceTisTapplied:TTheTNAVTofTaTUnitTLinkedTLifeTInsurance
TProductTshallTbeTcomputedTasTmarketTvalueTofTinvestmentTheldTbyTtheTfundTless
TtheTexpensesTincurredTinTtheTsaleTofTtheTassetsTplusTtheTvalueTofTanyTcurrent
TassetsTplusTanyTaccruedTincomeTnetTofTfundTmanagementTchargesTlessTtheTvalue
TofTanyTcurrentTliabilitiesTlessTprovision,TifTany.TThisTgivesTtheTnetTassetTvalueTof
TtheTfund.TDividingTbyTtheTnumberTofTunitsTexistingTatTtheTvaluationTdateT(before
TanyTunitsTareTredeemed),TgivesTtheTunitTpriceTofTtheTfundTunderTconsideration.TThis
TisTapplicableTwhenTtheTcompanyTisTrequiredTtoTsellTassetsTtoTredeemTunitsTatTthe
TvaluationTdate.T

InvestmentTOptions:T

BajajTAllianzTNew TUnitTGainTPlusTSPToffersTyouTaTchoiceTofT4Tfunds.TYouTcan
TchooseTtoTinvestTfullyTinTanyToneTfundTorTallocateTyourTsingleTpremium TintoTthe
TvariousTfundsTinTaTproportionTthatTsuitsTyourTinvestmentTneeds.TTheTfourTfunds
TofferedTareTasTunder:

EquityTIndexTFundTII-TRiskTProfileT–High:TTheTinvestmentTobjectiveTofTthisTfundTis
TtoTprovideTcapitalTappreciationTthroughTinvestmentTinTequitiesTformingTpartTofTNSE
TNIFTY.T

EquityTGrowthTFund-TRiskTProfileT–TVeryTHighT:TTheTinvestmentTobjectiveTofTthis
TfundTisTtoTprovideTcapitalTappreciationTthroughTinvestmentTinTselectedTequity
TstocksTthatThaveTtheTpotentialTforTcapitalTappreciation.T

BondTFund-TRiskTProfileT–TModerate:TTheTinvestmentTobjectiveTofTthisTfundTisTto
TprovideTaccumulationTofTincomeTthroughTinvestmentTinThighTqualityTfixedTincome
Tsecurities.T

LiquidTFund-TRiskTProfileT–TLow:TTheTinvestmentTobjectiveTofTthisTfundTisTtoThave
TaTfundTthatTprotectsTtheTinvestedTcapitalTthroughTinvestmentsTinTliquidTmoney
TmarketTandTshort-termTinstruments.T

TheseTfundsTareTprofessionallyTmanagedTbyTassetTmanagersTofTBajajTAllianz,
TbackedTwithTtheTrichTexperienceTofTAllianzTSE,ToneTofTtheTlargestTassetTmanagers
TinTtheTworldTtoday,TmanagingTassetsTworthToverTaTTrillionTEurosT(overTRs.
T55,00,000TCrores).
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ApportionmentTofTSingle TPremium:TYou Tcan Tapportion TyourTSingle TPremium
TbetweenTvariousTfundsTavailable.TTheTapportionmentTtoTanyTchosenTfundTmustTbe
TatTleastT5%TofTtheTSingleTPremium.T

FlexibilityTto TmanageTyourTinvestments:TInitially,TyouTcanTallocateTtheTSingle
TPremium TintoTtheT4TfundsTthatTareTavailableTinTaTproportionTofTyourTchoice.
TDependingTonTtheTperformanceTofTfunds,TyouTcanTswitchTbetweenTfundsTwithTthree
TfreeTswitchesTeveryTpolicyTyear,TsubjectTtoTaTminimum TswitchingTamountTofTRs.
T5,000TorTtheTvalueTofTtheTtotalTunitsTheldTinTtheTfundTtoTbeT“switched”,Twhichever
TisTlower.TSwitchingTshouldTnotTleadTtoTmoreTthanT25%TofTtotalTfundTvalueTinTLiquid
TFund.

CashTwithdrawalToption:TAfterTthreeTyearsTfrom TtheTcommencementTofTtheTpolicy,
TwithdrawalsTthroughTpartialTorTcompleteTsurrenderTofTunitsTareTallowed.TInTcaseTof
TpartialTwithdrawals,TaTminimum TbalanceTofTRs.15,T000TorT1/10the

TofTtheTSingle
TPremium,TwhicheverTisThigher,TacrossTallTfundsTshould Tbe Tmaintained Tafter
TwithdrawalTandTtheTminimumTwithdrawalTamountTshouldTbeTRs.T5,000.TInTcaseTthe
TpolicyTisTtakenTonTtheTlifeTofTaTminor,TtheTpartialTwithdrawalsTshallTnotTbeTallowed
TuntilTtheTminorT(lifeTinsured)TattainsTmajorityT(i.e.TonTorTafterTattainmentTofTage
T18).

ImportantTDetailsTofTtheTBajajTAllianzTNewTUnitTGainTPlusTSPTPlan:

MinimumT MaximumT

AgeTatTEntryT
0TYrsT(RiskTCommences

TatTageT7)T

65TYrsT

TermT 5TYrsT

AgeTatTMaturityT 18TYrsT 70TYrsT

MinimumTSingleTPremiumT Rs.T25000T

SettlementTOption:

PlanTyourTmaturityTproceedsTbyTexercisingTtheTSettlementTOption.TThisTfacilitates
TyouTtoTreceiveTyourTmaturityTproceedsTinTinstallmentsT(payableTyearly,ThalfTyearly,
TquarterlyTorTmonthly,TatTyourToption)TspreadToverTaTmaximum TperiodTofT5Tyears.
TTheTamountTpaidToutTinTeachTinstallmentTwillTbeTtheToutstandingTfundTvalueTat
TthatTdateTdividedTbyTtheTnumberTofToutstandingTinstallments.T

NoTriskTcoverTwillTbeTavailableTduringTtheTsettlementTperiod.TTheTcompanyThowever
TwillTdeductTallTtheTchargesT(exceptTtheTmortalityTcharges).

FreeTLookTPeriod:

WithinT15TdaysTofTtheTreceiptTofTthisTPolicy,TtheTPolicyholderTmay,TifTdissatisfied
TwithTitTforTanyTreason,TgiveTtheTCompanyTaTwrittenTnoticeTofTcancellationTalong
TwithTreasonsTforTtheTsame,TandTreturnTtheTPolicyTDocumentTtoTtheTCompany,
TsubjectTtoTwhichTtheTCompanyTshallTsendTtheTPolicyholderTaTrefundTcomprisingTthe
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TSingleTPremium TpaidTlessTtheTproportionateTriskTpremium TforTtheTperiodTtheTLife
TAssuredTthatTwasTonTcover,TandTtheTexpensesTincurredTonTmedicalTexamination
TandTstampTdutyTcharges.TTheTrefundTpaidTtoTtheTPolicyholderTwillTalsoTbeTreduced
TbyTtheTamountTofTanyTreductionTinTtheTFundTValueTdueTtoTfallTinTtheTUnitTPrice
TbetweenTtheTdateTofTallocationTandTredemptionTofTunitsT(withoutTreferenceTtoTany
TpremiumTallocationTrateTorTCharges).

TerminationTofTtheTPolicy:

TheTPolicyTshallTautomaticallyTterminateTonTtheToccurrenceTofTanyTofTtheTfollowing
Tevents:T

♦ TheTunitsTinTtheTpolicyTareTfullyTsurrenderedTandTfullTsurrenderTvalueTisTpaidTto
TtheTPolicyholder.T

♦ TheTFundTValueTbecomesTequalTtoToneTtenthTofTtheTSingleTPremiumTpaid;T

♦ TheTdeathTofTtheTLifeTAssured.T

♦ OnTmaturity,TunlessTtheTpolicyholderThasToptedTforTSettlementTOption.T

♦ TheTexpiryTofTtheTperiodTforTsettlementToption.

TaxTBenefits:

PremiumsTpaidTwillTbeTeligibleTforTtaxTdeductionTasTperTSectionT80CTofTtheTIncome
TTaxTActTandTpartialTwithdrawals,TfullTsurrenderTandTmaturityTbenefitsTareTeligible
TforTtaxTbenefitsTasTperTSectionT10(10)DTofTtheTIncomeTTaxTAct.T

Nomination:TNominationTcanTbeTmadeTforTreceivingTpolicyTproceedsTinTcase
TofTdeath.TYouTcanTnominateTyourTbeneficiariesTunderTthisTpolicy.TInTcaseTof
Tdeath,TtheTpolicyTproceedsTwillTbeTgivenTtoTtheTnominee.TYouTcanTalso
TchangeTtheTnomineeTduringTtheTlifetimeTofTtheTpolicy.

GeneralTExclusion:TInTcaseTtheTlifeTassuredTcommitsTsuicideTwithinToneTyear
TofTthe Tdate TofTcommencementTofTthe TriskTcoverT(PolicyTAnniversary
TfollowingTAgeT7TinTtheTcaseTofTaTminor);TtheTamountTpayableTwouldTbeTthe
TFundTValue.

ChargesTunderTtheTPlan:

GivenTbelowTareTtheTdetailsTofTtheTvariousTchargesTthatTwillTbeTrecoveredTfromTthe
TplanTtoTmeetTexpenses.T

PolicyTAdministrationTCharge:TRsT600TperTannum TdeductibleTmonthlyTthrough
TcancellationTofTunits,TinflatingTatTtheTrateTofT5%TperTannum.

FundTManagementTCharge:TTheTfundTmanagementTchargeTwouldTbeTleviedTonTNAV
TandTtheTrateTisTasTfollows:TEquityTGrowthTFundT1.75%Tp.a.,TEquityTIndexTFundTII
T1.25%Tp.a.,TLiquidTFundT0.95T%Tp.a.,TandTBondTFundT0.95%Tp.a.T

SwitchingTCharges:TThreeTfreeTswitchesTwouldTbeTallowedTeveryTPolicyTyear.
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TSubsequentTswitchesTwouldTbeTchargedTaTfixedTamountTofTRs.T100TorT5%TofTthe
TswitchTamount,TwhicheverTisTlower,TonTeachTsuchToccasion.T

MortalityTCharges:TTheTmortalityTchargeTwouldTvaryTaccordingTtoTtheTattainedTage
TofTtheTlifeTassuredTatTtheTtimeTofTdeductionTofTtheTchargeTandTwouldTbe
TrecoveredTthroughTcancellationTofTunitsTonTaTmonthlyTbasis.TSampleTstandard
TmortalityTchargeTperTannum TperTthousandTofTsum TatTriskTisTgivenTinTtheTtable
Tbelow.TTheTsumTatTriskTisTsumTassuredTlessTfundTvalue.

AgeT MortalityTChargeT

20T 1.57T

30T 1.74T

40T 2.82T

50T 6.53T

60T 15.56T

RevisionTofTcharges:T

AfterTtakingTdueTapprovalTfromTtheTInsuranceTRegulatoryTandTDevelopmentTAuthority,
TtheTcompanyTreservesTtheTrightTtoTchangeTtheTfollowingTcharges:T

♦ FundTManagementTChargeTupTtoTaTmaximum TofT2.75%Tp.a.TforTEquityTGrowth
TFund,T2.25%Tp.a.TforTEquityTIndexTFundTIITandT1.75%Tp.a.TforTBondTFundT&
TLiquidTFund.T

♦ SwitchingTchargeTupTtoTaTmaximum TofTRs.T200TperTswitchTorT5% TofTthe
TswitchingTamount,TwhicheverTisTlower.T

RisksTofTInvestmentTinTtheTUnitsTofTtheTPlan:T

TheTProposer/LifeTAssuredTshouldTbeTawareTthatTtheTinvestmentTinTtheTUnits
TisTsubjectTtoTtheTfollowing,TamongstTotherTrisksTandTshouldTfullyTunderstand
TtheTsameTbeforeTenteringTintoTanyTunitTlinkedTinsuranceTcontractTwithTthe
TCompany.T

♦ UnitTLinkedTLifeTInsuranceTproductsTareTdifferentTfrom TtheTtraditional
TinsuranceTproductsTandTareTsubjectTtoTtheTmarketTriskTfactors.T

♦ TheTpremium TpaidTinTunitTlinkedTlifeTinsuranceTpoliciesTareTsubjectTto
TinvestmentTrisksTassociatedTwithTcapitalTmarketsTandTUnitTPriceTofTthe
TunitsTmayTgoTupTorTdownTbasedTonTtheTperformanceTofTtheTfundTand
TfactorsTinfluencingTtheTcapitalTmarketTandTtheTinsured/policyholderTis
TresponsibleTforThis/herTdecisions.T

♦ BajajTAllianzTLifeTInsuranceTisTonlyTtheTnameTofTtheTinsuranceTcompany
TandTBajajTAllianzTNew TUnitTGainTPlusTSPTisTonlyTtheTnameTofTthe
TproductTandTdoesTnotTinTanyTwayTindicateTtheTqualityTofTtheTpolicy,Tits
TfutureTprospectsTorTreturns.T

♦ PleaseTknowTtheTassociatedTrisksTandTtheTapplicableTchargesTfrom Tyour
TpolicyTdocumentTorTbyTconsultingTtheTCompany,TyourTInsuranceTagentTor
TyourTInsuranceTintermediary.T
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♦ EquityTIndexTFundTII,TEquityTGrowthTFund,TLiquidTFundTandTBondTFundTare
TtheTnamesTofTtheTfundsTofferedTcurrentlyTwithTBajajTAllianzTNewTUnit
TGainTPlusTSP,TandTdoTnotTinTanyTwayTindicateTtheTqualityTofTthe
TrespectiveTfunds,TtheirTfutureTprospectsTorTreturns.T

♦ TheTinvestmentsTinTtheTUnitsTareTsubjectTtoTmarketTandTotherTrisksTand
TthereTcanTbeTnoTassuranceTthatTtheTobjectivesTofTanyTofTtheTfundsTwill
TbeTachieved.T

♦ EquityTIndexTFundTII,TEquityTGrowthTFund,TLiquidTFundTandTBondTFundTdo
TnotTofferTaTguaranteedTorTassuredTreturn.T

♦ AllTbenefitsTpayableTunderTtheTPolicyTareTsubjectTtoTtheTtaxTlawsTand
TotherTfinancialTenactments,TasTtheyTexistTfromTtimeTtoTtime.T

♦ TheTpastTperformanceTofTtheTfundsTofTtheTcompanyTisTnotTnecessarily
TindicativeTofTtheTfutureTperformanceTofTanyTofTtheseTfunds.

ToTMakeTaTComparisonTbetweenTMutualTFundsTvs.TULIPs:

TUnitTLinkedTInsuranceTPoliciesT(ULIPs)TasTanTinvestmentTavenueTareTclosestTto
TmutualTfundsTinTtermsTofTtheirTstructureTaridTfunctioning.TAsTisTtheTcaseTwith
TmutualTfunds,TinvestorsTinTULIPsTisTallottedTunitsTbyTtheTinsuranceTcompanyTandTa
TnetTassetTvalueT(NAV)TisTdeclaredTforTtheTsameTonTaTdailyTbasis.

TSimilarlyTULIPTinvestorsThaveTtheToptionTofTinvestingTacrossTvariousTschemes
TsimilarTtoTtheTonesTfoundTinTtheTmutualTfundsTdomain,Ti.e.TdiversifiedTequityTfunds,
TbalancedTfundsTandTdebtTfundsTtoTnameTaTfew.TGenerallyTspeaking,TULIPSTcanTbe
TtermedTasTmutualTfundTschemesTwithTanTinsuranceTcomponent.THoweverTitTshould
Tnot Tbe Tconstrued Tthat Tbarring Tthe Tinsurance Telement Tthere Tis Tnothing
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TdifferentiatingTmutualTfundsTfromTULIPs.

HowTULIPsTcanTmakeTsomeoneTrich?

DespiteTtheTseeminglyTcomparableTstructuresTthereTareTvariousTfactorsTwhereinTthe
TtwoTdiffer.

TInTthisTarticleTweTevaluateTtheTtwoTavenuesTonTcertainTcommonTparametersTand
TfindToutThowTtheyTmeasureTup.

ULIPsTVsTMutualTFunds:

ULIPs MutualTFunds

InvestmentTamounts
DeterminedTbyTtheTinvestorTand
TcanTbeTmodifiedTasTwell.

Minimum Tinvestment
TamountsTareTdeterminedTby
TtheTfundThouse.

Expenses
NoTupperTlimitsTexpenses
determinedTbyTtheTInsurance
Company.

UpperTlimitsTforTexpenses
ChargeableTtoTinvestorsThave
TbeenTsetTbyTtheTregulator.

PortfolioTDisclosure NotTmandatory
Quarterly Tdisclosures Tare
Tmandatory

Modifying Tasset
Tallocation

generallyTpermittedTforTfreeTorTat
TaTnominalTcost

Entry/exitTloadsThaveTtoTbe
TborneTbyTtheTinvestor

TaxTbenefit SecT80CTbenefitsTareTavailableTon
TallTULIPTinvestments

Section T80C Tbenefits Tare
Tavailable Tonly Ton
Tinvestments Tin Ttax Tsaving
Tfunds

ModeTofTinvestmentT/TinvestmentTamounts:

MutualTfundTinvestorsThaveTtheToptionTofTeitherTmakingTlumpTsum TinvestmentsTor
Tinvesting Tusing Tthe Tsystematic TinvestmentTplan T(SIP)Troute Twhich Tentails
TcommitmentsToverTlongerTtimeThorizons.TTheTminimum TinvestmentTamountsTare
TlaidToutTbyTtheTfundThouse.
T

ULIPTinvestorsTalsoThaveTtheTchoiceTofTinvestingTinTaTlumpTsum T(single
Tpremium)TorTusingTtheTconventionalTroute,Ti.e.TmakingTpremium TpaymentsTonTan
Tannual,Thalf-yearly,TquarterlyTorTmonthlyTbasis.TInTULIPs,TdeterminingTtheTpremium
TpaidTisToftenTtheTstartingTpointTforTtheTinvestmentTactivity.TThisTisTinTstark
TcontrastTtoTconventionalTinsuranceTplansTwhereTtheTsum TassuredTisTtheTstarting
TpointTandTpremiumsTtoTbeTpaidTareTdeterminedTthereafter.
T

ULIPTinvestorsTalsoThaveTtheTflexibilityTtoTalterTtheTpremiumTamountsTduring
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TtheTpolicy’sTtenure.TForTexampleTanTindividualTwithTaccessTtoTsurplusTfundsTcan
TenhanceTtheTcontributionTtherebyTensuringTthatThisTsurplusTfundsTareTgainfully
Tinvested;TconverselyTanTindividualTfacedTwithTaTliquidityTcrunchThasTtheToptionTof
TpayingTaTlowerTamountT(theTdifferenceTbeingTadjustedTinTtheTaccumulatedTvalueTof
ThisTIJLIP).TTheTfreedomTtoTmodifyTpremiumTpaymentsTatTone’sTconvenienceTclearly
TgivesTULIPTinvestorsTanTedgeToverTtheirTmutualTfundTcounterparts.

Expenses:
InTmutualTfundTinvestments,TexpensesTchargedTforTvariousTactivitiesTlikeTfund
Tmanagement,TsalesTandTmarketing,TadministrationTamongTothersTareTsubjectTtoTpre
-determinedTupperTlimitsTasTprescribedTbyTtheTSecuritiesTaridTExchangeTBoardTof
TIndia.
ForTexampleTequity-orientedTfundsTcanTchargeTtheirTinvestorsTaTmaximum TofT2.5%
TperTannum TonTaTrecurringTbasisTforTallTtheirTexpenses;TanyTexpenseTaboveTthe
TprescribedTlimitTisTborneTbyTtheTfundThouseTandTnotTtheTinvestors.

TSimilarlyTfundsTalsoTchargeTtheirTinvestorsTentryTandTexitTloadsT(inTmostTcases,
TeitherTisTapplicable).TEntryTloadsTareTcharged TatTtheTtiming TofTmaking Tan
TinvestmentTwhileTtheTexitTloadTisTchargedTatTtheTtimeTofTsale.

TInsuranceTcompaniesThaveTaTfreeThandTinTlevyingTexpensesTonTtheirTULIPTproducts
Twith Tno TupperTlimits Tbeing Tprescribed TbyTthe Tregulator,Ti.e.Tthe TInsurance
TRegulatoryTandTDevelopmentTAuthority.TThisTexplainsTtheTcomplexTandTatTtimes
T‘unwieldy’TexpenseTstructuresTonTULIPTofferings.TTheTonlyTrestraintTplacedTisTthat
TinsurersTareTrequiredTtoTnotifyTtheTregulatorTofTallTtheTexpensesTthatTwillTbe
TchargedTonTtheirTULIPTofferings.

TExpensesTcanThaveTfar-reachingTconsequencesTonTinvestorsTsinceThigherTexpenses
Ttranslate Tinto TlowerTamounts Tbeing Tinvested Tand Ta TsmallerTcorpus Tbeing
Taccumulated.TULIP-relatedTexpensesThaveTbeenTdealtTwithTinTdetailTinTtheTarticle
T“UnderstandingTULIPTexpenses”.

PortfolioTdisclosure:

MutualTfund ThousesTareTrequiredTto TstatutorilyTdeclareTtheirTportfoliosTonTa
TquarterlyTbasis,TalbeitTmostTfundThousesTdoTsoTonTaTmonthlyTbasis.TInvestorsTget
TtheTopportunityTtoTseeTwhereTtheirTmoniesTareTbeingTinvestedTandThowTtheyThave
TbeenTmanagedTbyTstudyingTtheTportfolio.

TThereTisTlackTofTconsensusTonTwhetherTULIP5TareTrequiredTtoTdiscloseTtheir
Tportfolios.TDuringTourTinteractionsTwithTleadingTinsurersTweTcameTacrossTdivergent
TviewsTonTthisTissue.

TWhileToneTschoolTofTthoughtTbelievesTthatTdisclosingTportfoliosTonTaTquarterly
TbasisTisTmandatory,TtheTotherTbelievesTthatTthereTisTnoTlegalTobligationTtoTdoTso
TandTthatTinsurersTareTrequiredTtoTdiscloseTtheirTportfoliosTonlyTonTdemand.

TSomeTinsuranceTcompaniesTdoTdeclareTtheirTportfoliosTonTaTmonthly/quarterly
Tbasis.THoweverTtheTlackTofTtransparencyTinTULIPTinvestmentsTcouldTbeTaTcauseTfor
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TconcernTconsideringTthatTtheTamountTinvestedTinTinsuranceTpoliciesTisTessentially
TmeantTtoTprovideTforTcontingenciesTandTforTlong-termTneedsTlikeTretirement;Tregular
TportfolioTdisclosuresTonTtheTotherThandTcanTenableTinvestorsTtoTmakeTtimely
TinvestmentTdecisions.

TThereTisTlackTofTconsensusTonTwhetherTULIPsTareTrequiredTtoTdiscloseTtheir
Tportfolios.TWhileTsomeTinsurersTclaim TthatTdisclosingTportfoliosTonTaTquarterly
TbasisTisTmandatory,TothersTstateTthatTthereTisTnoTlegalTobligationTtoTdoTso.T

FlexibilityTinTalteringTtheTassetTallocation:

AsTwasTstatedTearlier,TofferingsTinTbothTtheTmutualTfundsTsegmentTandTULIPs
TsegmentTareTlargelyTcomparable.TForTexampleTplansTthatTinvestTtheirTentireTcorpus
Tin TequitiesT(diversified TequityTfunds),Ta T60:40 TallotmentTin TequityTand Tdebt
TinstrumentsT(balancedTfunds)TandTthoseTinvestingTonlyTinTdebtTinstrumentsT(debt
Tfunds)TcanTbeTfoundTinTbothTULIPsTandTmutualTfunds.TIfTaTmutualTfundTinvestorTin
TaTdiversifiedTequityTfundTwishesTtoTshiftThisTcorpusTintoTaTdebtTfrom TtheTsame
TfundThouse,TheTcouldThaveTtoTbearTanTexitTloadTand/orTentryTload.
TOnTtheTotherThandTmostTinsuranceTcompaniesTpermitTtheirTULIPTinventorsTtoTshift

TinvestmentsTacrossTvariousTplans/assetTclassesTeitherTatTaTnominalTorTnoTcost
T(usually,TaTcoupleTofTswitchesTareTallowedTfreeTofTchargeTeveryTyearTandTaTcost
ThasTtoTbeTborneTforTadditionalTswitches).

EffectivelyTtheTULIPTinvestorTisTgivenTtheToptionTtoTinvestTacrossTassetTclassesTas
TperThisTconvenienceTinTaTcost-affectiveTmanner.TThisTcanTproveTtoTbeTveryTuseful
TforTinvestors,TforTexampleTinTaTbullTmarketTwhenTtheTULIP Tinvestor’sTequity
TcomponentThasTappreciated,TheTcanTbookTprofitsTbyTsimplyTtransferringTthe
TrequisiteTamountTtoTaTdebt-orientedTplan.

TaxTbenefits:

ULIPTinvestmentsTqualifyTforTdeductionsTunderTSectionT80CTofTtheTIncomeTTaxTAct.
TThisTholdsTwell,TirrespectiveTofTtheTnatureTofTtheTplanTchosenTbyTtheTinvestor.TOn
TtheTotherThandTinTtheTmutualTfundsTdomain,TonlyTinvestmentsTinTtax-savingTfunds
T(alsoTreferredTtoTasTequity-linkedTsavingsTschemes)TareTeligibleTforTSectionT80C
Tbenefits.TMaturityTproceedsTfrom TULIP5TareTtaxTfree.TInTcaseTofTequity-oriented
TfundsT(forTexampleTdiversifiedTequityTfunds,TbalancedTfunds),TifTtheTinvestments
TareTheld TforTaTperiod ToverT12 Tmonths,TtheTgainsTareTtaxTfree;Tconversely
TinvestmentsTsoldTwithinTaT12-monthTperiodTattractTshort-term TcapitalTgainsTtax
T@10%.

TSimilarly,Tdebt-orientedTfundsTattractTaTlong-term TcapitalTgainsTtaxT@10%,TwhileTa
Tshort-term TcapitalTgainTisTtaxedTatTtheTinvestor’sTmarginalTtaxTrate.TDespiteTthe
TseeminglyTsimilarTstructuresTevidentlyTbothTmutualTfundsTandTULtP5ThaveTtheir
TuniqueTsetTofTadvantagesTtoToffer.TAsTalways,TitTisTvitalTforTinvestorsTtoTbeTaware
TofTtheTnuancesTinTbothTofferingsTandTmakeTinformedTdecisions.

RelativelyTspeaking:TULIPsTandTMutualTFunds:
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AlthoughTbothTMutualTFundsT(MFs)TandTunitTlinkedTinsuranceTplansT(ULIP5)Thave
TbeenTpopularTforTsomeTtimeTnow,TdueTtoTcertainTsimilaritiesTbetweenTtheTtwo,
TthereTareTstillTsomeTgreyTareasTinTtheTmindsTofTinvestorsTwithTrespectTtoTthese
TinvestmentTvehicles.THere’sTaTlookTatThowTtheyTstackTupTagainstTeachTotherTto
TgiveTyouTanTideaTaboutTwhichTcouldTbeTmoreTsuitableTforTyou.

Objective:

MF:TMutualTFundsTareTknownTforTtheirTgoodTreturnsTandTvarietyTofTinvestment
Tchoices,TincludingTtaxTsavingTschemesTcalledTELSS.

ULIP:TPopularTforTitsTtripleTbenefits,TthisToffersTlifeTcover,TcapitalTappreciationTand
TincomeTtaxTbenefits.

Structure:

MF:TA TMFTcollectsTmoneyTfrom TtheTpublicTandTinvestsTinTequity,TdebtTorTa
TcombinationTofTboth,TasTperTaTpreTspecifiedTinvestmentTobjective.TInvestmentsTare
TofferedTunitsTdependingTonTtheTvalueTofTtheirTinvestment,TonTaTproTrataTbasis.
TEquityTfundsTinvestTpredominantlyTinTtheTstockTmarketTtoTgenerateTgrowthTbyTway
TofTcapitalTappreciationTforTinvestors,TwhereTasTdebtTfundsTinvestTinTfixedTfunds
TinvestTinTfixedTincomeTsecuritiesTsuchTasTbonds,Tdebentures,TgovernmentTsecurities,
TreverseTrepo’s,Tetc.TATbalancedTfundTinvestsTpartlyTinTbothTequityTandTdebt.TA
TmutualTfundTschemeTcanTbeTopenT—TendedT(noTdefinedTtimeTperiod)orTcloseT—
TendedT(threeTorTfiveTyears),

ULIP:TAlthoughTtheTinvestmentTproportionTofTaTULIPTisTstructuredTlikeTmutualTfunds,
Tthe Tprime Tobjective TofTthis TproductTis Tinsurance Tand TcapitalTappreciation.
TAccordingly,TaTpartTofTtheTpremiumTpaidTtoTtheTcompanyTisTallocatedTtowardsTlife
Tinsurance Tcover,Tadministrative Tcharges Tand TmanagementTfees.TThe TrestTis
TinvestedTinTmarket-linkedTinstrumentsTlikeTstocks,TcorporateTbondsTgovernment
Tsecurities,TdependingTonTtheTassetTallocationTplan.TMostTLJLIP5ToffersTpolicy
TfoldersTaTchoiceTofTplans,TnamelyTequityToriented,TdebtTorientedTandTbalanced,Ttoo.
TYouTcanTswitchTfromToneTplanTtoTanother,TaTspecifiedTnumberTofTtimes.

TTheTvalueTofTunitsTofTbothTULIP5TandTMF5TareTcalculatedTandTdeclaredTonTaTdaily
TbasisTatTtheirTmarketTworthTandTcalledTtheTNetTAssetTValueT(NAV)TofTthe
TinvestmentTfundTInvestorsTcanTgaugeTwhetherTtheirTinvestmentThasTappreciated
TaccordingTorTdepreciatedTtoTNAVTmovement.

Tenure:

MF:TThereTnoTminimum TholdingTperiodTforTmostTmutualTfundTschemes,TexceptTin
TtheTcaseTofTtaxTsavingTschemesT(ELSS),TwhichThaveTaTthreeTyearTlockT—inTperiod.
TCloseTendedTfunds,TwhichThaveTaTthreeTyearTlockTinTperiod,TareTeitherTlistedTonTthe
TstockTexchangeTorTprovideTliquidityTbyTacceptingTredemptionsTatTperiodicTtime
TintervalsT(e.g.TeveryTthreeTmonthsTorTsixTmonths)
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ULIP:TtheseTusuallyThaveTaTminimum TtenureTofT5TyearsTandTtheTmaximum Tterm
TdefendsTofTtheTageTofTtheTinvestor.TTheseTareTalsoTsubjectTtoTaTlock-inTperiodTof
TthreeTyearsTbeforeTwhichTanTinvestorThasTnoTaccessTtoTtheTinvestmentTamount.

Expenses:

MF:TExpensesTsuchTasTfundTmanagement,TsalesTandTmarketing,Tadministration,Tetc.,
TareTchargedTsubjectTtoTpredeterminedTupperTlimitsTasTprescribedTbyTtheTSecurities
TandTExchangeTBoardTofTIndia.TForTexampleTequityTorientedTfundsTcanTchargeTtheir
TinvestorsTaTmaximum TofT2.5TperTcentTperTannum TonTaTrecurringTbasis.TAny
TexpenseTaboveTtheTprescribedTlimitTisTborneTbyTtheTfundThouseTandTnotTpassedTon
TtoTtheTinvestorTentryTand\orTexitTloadsTareTchargedTatTtheTtimeTofTmakingTan
TinvestmentTwhileTexitTloadTisTchargedTatTtheTtimeTofTscale.

ULIP:TThereTareTnoTmaximum TlimitsTprescribedTbyTtheTInsuranceTRegulatoryTand
TDevelopmentTauthority,TasTregardsTlevyTofTexpensesTonTULIPTproducts.THowever,
TtheTinsuranceTcompanyTisTrequiredTtoTgetTtheTexpenseTlimitTpreT—TapprovedTfrom
TtheTinsuranceTregulator.TTheTexpensesTchargedTbyTULIPsTareTratherThighTandTcould
TrangeTbetweenT5TtoT65TperTcentTforTtheTfirstTyearTandTthenTfallTtoT3TtoT20Tper
TcentTinTsubsequentTyears.

Returns:

MF:TMutualTfundsTusuallyTgiveTbetterTreturnsTonTinvestmentTthanTULIPsTsinceTa
TlargeTcontributionTisTinvestedTinTsecurities.TTheTreturnsTvaryTwithTtheTinvestment
Tpattern.TForTexampleTdebtTschemeTareTpresentlyToffering,TonTaverageTbasis,
TannualizedTreturnsTofT3TtoT8TperTcent,TwhereTasTequityTorientedTschemesTare
TpresentlyTofferingTreturnsTinTtheTrangeTofT30TtoT60TperTcentTperTannum.

ULIP:TULIPTchargeThigherTexpensesTasTaTpercentageTofTyourTinvestmentTthanTMFS
T— TtheTamountTavailableTforTinvestmentTtoTthatTextent.TLifeTinsuranceTcover
TchargesTandTotherTexpensesTareTfactoredTinTtoTtheTULIPTpremium.TSinceTtheTbase
TforTinvestmentTisTlower,TtheTreturnsTofferedTbyTULIPTwillTmostlyTlowerTthanTthose
TonTmutualTfundsTschemes.

OptionsTforTreceivingTreturns:

MF:TReturnsTareTavailableTtoTinvestorsTinTtheTform TofTdividendsTifTtheTdividend
ToptionTisTchosenTbyTinvestor.TInTtheTcaseTofTtheTgrowthToption,TtheseTareTinTthe
TformTofTcapitalTappreciation.

ULIP:TTheTreturnsTisTinTtheTform TofTcapitalTappreciationTandTinsuranceTcoverTin
TcaseTofTprematureTdeath

RedemptionTProcedure:

MF:TTheTredemptionTamountTisTcalculatedTbyTmultiplyingTtheTNAVT(minusTexitTload,
TifTany)TonTtheTdateTofTredemptionTwithTtheTnumberTofTunitsTredeemed.TMutual
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TfundTinvestmentsTareThighlyTliquidT(theTredemptionTamountTisTreceivedTwithinT1Tto
T3TworkingTdaysTbasedTonTschemeTtype).

ULIP:TInTtheTcaseTofTULIP,TyouTcanTredeem TunitsTunderTanyTofTtheTfollowing
Tsituation:TMaturity:TthisTisTonTtheTexpiry/maturityTdateTofTtheTULIP,TSurrender,Tif
TyouTsurrenderTyourTpolicy,TyouTreceiveTtheTsurrenderTvalueTasTstatedTinTtheTpolicy,
TonlyTafterTtheTlockingTperiodTofTthreeTyears.TDeath:TinTtheTeventTofTunfortunate
TdemiseTofTtheTinvestor,ThisTnomineeTreceivesTtheTsumTassuredTorTtheTvalueTofTthe
Tunits,Twhich TeverTis Thigher.TPartialTwithdrawals:Tsome Tfunds Tallow Tpartial
TwithdrawalTatTperiodicTtimeTintervals.TYourTunitsTwillTstandTreducedTtoTthatTextent.

Suitability:

ATMFToffersTcertainTadvantagesTinTtermsTofTcostTvariousTtypesTandTsubTtypesTplan
TandTliquidity.TULIPsTinTotherThand,TgiveTyouTtheTflexibilityTtoTshiftTbetweenTvarious
TplansTwithTinTtheTinsuranceTcompany,TwithTOutThighTloadTcostTandTcapitalTgains
Timplications,Tfurther,TifTyouTplanTtoTinvestTforTtheTlongTtermT(moreTthanT10Tyears),
ToTcouldTconsiderTULIPsTasTthisTvehicleTwouldTensureTthatTyourTinsuranceTneeds
TareTtakenTcareTofTandTyouTenjoyTcapitalTappreciationTasTwell.

ToTmakeTaTcomparisonTbetweenTTraditionalTpolicies
TVsTULIPs:

NotTtooTlongTback,TtheTgoodToldTendowmentTplanTwasTtheTpreferredTwayTto
TmeetingTtheTdualTobjectiveTofTinsuringToneselfTagainstTanTeventualityTandTsetting
TasideTsavingsTtoTmeetTonesTfinancialTobjectives.TThenTtheTinsuranceTsectorTwas
TthrownTopenTtoTtheTprivateTsector.TTheTresultTwasTtheTlaunchTofTaTwideTvarietyTof
TinsuranceTplans;TincludingTULIPsT(unit-linkedTinsuranceTplans).

TwoTfactorsTwereTresponsibleTforTtheTadventTofTULIP5TonTtheTdomestic
TinsuranceThorizon.TFirstTwasTtheTarrivalTofTprivateTinsuranceTcompanies.TULIPs
TwereToneTofTtheTmostTsignificantTinnovationsTintroducedTbyTprivateTinsurers.TThe
TotherTfactorTthatTsawTinvestorsTtakeTtoTULIPsTwasTtheTdeclineTofTassuredTreturns
TinTendowmentTplans.

WhileTtheseTwereTtheTtwoTfactorsTmostTinstrumentalTinTmarkingTtheTarrival
TofTULIPs,TanotherTfactorTthatThasThelpedTtheirTcauseTisTtheTimpressiveTeconomic
TperformanceToverTtheTpastTfewTyearsTthatThaveTtranslatedTintoTequallyTimpressive
TreturnsTonTtheTstockTmarkets.TWhileTthisTnow TappearsTasToneTofTtheTprimary
TreasonsTforTtheirTpopularity,TweTbelieveTULIP5ThaveTsomeTfundamentalTpositives
TlikeTenhancedTflexibilityTandTmergingTofTinvestmentTandTinsuranceTinTaTsingleTentity
TthatThaveTreallyTendearedTthemTtoTindividuals.

GivenTthatTULIPsTareTrelativelyTnew TandTremainTanTenigmaTforTaTlarge
TsectionTofTinsurance-seekers,TinTthisTnoteTweTcompareTthem TtoTtheTtraditional
TendowmentTplansTtoTgiveTyouTaTperspective.



49

ULIPs TraditionalTEndowment
TPolicy

SumTassured
Higher Tof T(Tenure Tof
Tpolicy/2*Annual Tpremium) Tor
T(5*AnnualTpremium)

Investments
Allocation Tto Tequities, Tbonds,
Tmoney
MarketTdependingTonTtheToption.

Larger Tallocation Tto Tbonds,
Tgsecs,TmoneyTmarket,Tsmaller
TequityTallocation.

Expenses
LowerTagentTcommissions,Thigher
TfundTmanagementTcharges.

HigherTagentTcommissions.

Flexibility High Low
Transparency High Low

Liquidity High Low
TaxTBenefits Available Available

SumTassured:

Perhaps Tthe Tmost TfundamentalTdifference Tbetween TULIPs Tand Ttraditional
TendowmentTplansTisTinTtheTconceptTofTpremiumTandTsumTassured.TWhenTyouTwant
TtoTtakeTaTtraditionalTendowmentTplan,TtheTquestionTyourTagentTwillTaskTyouTisT-
ThowTmuchTinsuranceTcoverTdoTyouTneed?TOrTinTotherTwords,TwhatTisTtheTsum
TassuredTyouTareTlookingTfor?TTheTpremiumTisTcalculatedTbasedTonTtheTnumberTyou
TgiveTyourTagent.

Investments:

Traditionally,TendowmentTplansThaveTinvestedTinTgovernmentTsecurities,Tcorporate
TbondsTandTmoneyTmarketTinstruments.TTheyTgenerallyTshirkedTfrom TinvestingTin
TtheTstockTmarkets,TalthoughTthereTwasTaTprovisionTforTtheTsame.THowever,Tfor
TsomeTtimeTnow,TendowmentTplansThaveTdiscardedTtheirTtraditionalToutlookTon

TinvestingTandTallocateTaboutT1O%-15% TofTmoniesTtoTstocks.TThisTpercentage
TvariesTacrossTlifeTinsuranceTcompanies.

ULIPsThaveTnoTsuchTconstraintsTonTinvestments.TTheyTinvestTacrossTtheTboardTin
Tstocks,TgovernmentTsecurities,TcorporateTbondsTandTmoneyTmarketTinstruments.TOf
Tcourse,Twithin Ta TULIP Tthere Tare Toptions Twherein Tthere Tare Tcaps Ton Teach
TinvestmentTavenueT(stocks,Tbonds).

Expenses:

ULIPsTareTconsideredTtoTbeTexpensiveTwhenTcomparedTtoTtraditionalTendowment
Tplans.TThisTnotionTisTrootedTmoreTinTperceptionTthanTreality.TLetTusTtakeTagent
TcommissionsTtoTunderstandTthisTbetter.TSaleTofTaTtraditionalTendowmentTplan
TcouldTfetchTaTcommissionTasThighTasT30%T(ofTpremium)TinTtheTfirstTyearTandT60%
T(ofTpremium)ToverTtheTfirstTfiveTyears.TThenTthereTisTongoingTcommissionTinTthe
TregionTofT5%.

SaleTofTaTULIPTfetchesTaTrelativelyTlowerTcommissionTrangingTfrom TasTlow
TasT5%TtoT30%TofTpremiumT(dependingTonTtheTinsuranceTcompany)ToverT1-3Tyears.
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TAfterTtheTinitialTyears,TitTstabilizesTatT1%-3% T(againTdependingTonTtheTinsurer).
TUnlikeTendowmentTplans,TthereTareTnoTIRDATregulationsTonTULIPTcommissions.
MortalityTexpensesTforTULIPsTandTtraditionalTendowmentTplansTremainTtheTsame.
TThereTisTalsoTlittleTdifferenceTii,TtheTadministrationTcharges.

One Tarea Twhere TULIPs Tprove Tto Tbe Tmore Texpensive Tthan Ttraditional
TendowmentTisTinTfundTmanagementTSinceTULIPsThaveTanTequityTcomponentTthat
TneedsTtoTbeTmanagedTactively,TtheyTincurTfundTmanagementTcharges.TThese
TchargesTfluctuateTinTtheT0.80%-iT.50%T(ofTpremium)Trange.TWeTcouldTnotTgetTaTfix
TonTtheTfundTmanagementTchargesTofTtraditionalTendowmentTplansTdespiteThaving
TspokenTtoTseveralTinsuranceTcompanies.

Flexibility:

AsTweTmentionedTatTtheTveryTbeginningTofTthisTarticle,ToneTaspectTthatTgivesTULIPs
TanTedgeToverTtraditionalTendowmentTisTflexibility.TULIPsTofferTaThostTofToptionsTto
TtheTindividualTbasedTonThisTriskTprofile.TThereTareTinsuranceTcompaniesTthatToffer
TasTmanyTasTsixToptionsTwithinTaTULIPTwithTtheTequityTcomponentTvaryingTfrom
TzeroTtoTaTmaximumTofT100%T(ofTcorpus).TYouTcanTselectTanToptionTthatTbestTfits
TyourTobjectivesTandTrisk-takingTcapacity.THavingTselectedTanToption,TyouTstillThave
TtheTflexibilityTtoTswitchTtoTanotherToption.TMostTinsuranceTcompaniesTallow Ta
TnumberTofTfreeTswitches’TinTaTyear.TAnotherTinnovativeTfeatureTwithTULIPsTisTthe
T‘top-up’Tfacility.TATtop-upTisTaToneTtimeTadditionalTinvestmentTinTtheTULIPToverTand
TaboveTtheTannualTpremium.TThisTfeatureTworksTwellTwhenTyouThaveTaTsurplusTthat
TyouTareTlookingTtoTinvestTinTaTmarket-linkedTavenue,TratherTthanTkeepTinTaTsavings
TaccountTorTaTfixedTdeposit.TWithTtraditionalTendowment,TthereTareTnoTinvestment
Toptions.TYouTselectTtheTonlyToptionTyouThaveTandTmustTremainTwithTitTtillTmaturity.
TThereTisTalsoTnoTconceptTofTaTtop-upTfacility.TYourTpremium TamountTcannotTbe
TenhancedTonTaTone-TtimeTbasisTandTskippedTpremiumsTwillTresultTinTyourTpolicy
Tlapsing.

Transparency:

ULIPsTareTalsoTmoreTtransparentTthanTtraditionalTendowmentTplans.TSinceTtheyTare
Tmarket-linked,TthereTisTaTpriceTperTunit.TThisTisTtheTnetTassetTvalueT(NAV),TwhichTis
TdeclaredTonTaTdailyTbasis.TATsimpleTcalculationTcanTtellTyouTtheTvalueTofTyourTULIP
Tinvestments.TOverTtimeTyouTknowTexactlyThowTyourTULIPThasTperformed.

MostTULIPsTalsoTdiscloseTtheirTportfoliosTregularly.TThisTgivesTyouTanTidea
TofThow TyourTmoneyTisTbeingTmanaged.TItTalsoTtellsTyouTwhetherTorTnotTyour
TmutualTfundTand/orTstockTinvestmentsTcoincideTwithTyourTULIPTinvestments.TIfTthey
Tare,TthenTyouThaveTtheTopportunityTtoTdoTaTrethinkTonTyourTinvestmentTstrategy
TacrossTtheTboardTsoTasTtoTensureTyouTareTwell-diversifiedTacrossTinvestment
TavenuesTatTallTtimes.

WithTtraditionalTendowment,TthereTisTno TconceptTofTaTNAV.THowever,
TinsurersTdoTsendTyouTanTannualTstatementTofTbonusTdeclaredTduringTtheTyear,
TwhichTgivesTyouTanTideaTofThowTyourTinsuranceTplanTisTperforming.TTraditional
TendowmentTalsoTdoesTnotThaveTtheTpracticeTofTdisclosingTportfolios.TButTgiven
TthatTthereTareTprovisionsTthatTensureTaTlargeTchunkTofTtheTendowmentTportfolioTis
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TinThighTqualityT(AAA/sovereignTrating>TdebtTpaper,TdisclosureTofTportfoliosTisTlikely
TtoTevokeTlittleTinvestorTinterest.T

Liquidity:

AnotherTflexibilityTthatTULIPsTofferTtheTindividualTisTliquidity.TSinceTULIPTinvestments
TareTNAV-basedTitTisTpossibleTtoTwithdrawTaTportionTofTyourTinvestmentsTbefore
Tmaturity.TOfTcourse,TthereTisTanTinitialTlock-inTperiodT(3Tyears)TafterTwhichTthe
TwithdrawalTisTpossibleTprovidedTtheTminimumTfundTvalueTisTtoTbeTmaintained.

TraditionalTendowmentThasTnoTprovisionTforTpre-matureTwithdrawal.TYouTcan
TsurrenderTyourTpolicy,TbutTyouTwon’tTgetTeverythingTyouThaveTearnedTonTyourTpolicy
TinTtermsTofTpremiumsTpaidTandTbonusesTearned.TIfTyouTareTclearTthatTyouTwill
TneedTmoneyTatTregularTintervalsTthenTitTisTrecommendedTthatTyouToptTforTmoney-
backTendowment

TaxTbenefits:

TaxationTisToneTareaTwhereTthereTisTcommonTgroundTbetweenTULIPsTandTtraditional
Tendowment.TPremiumsTinTULIPsTasTwellTasTtraditionalTendowmentTplansTare
TeligibleTforTtaxTbenefitsTunderTSectionT80CTsubjectTtoTaTmaximum TlimitTofTRs
T100,000.TOnTtheTsameTlines,TmoneyTreceivedTonTmaturityTonTULIPsTandTtraditional
TendowmentsTareTtax-freeTunderTSectionT10.

SimilaritiesTbetweenTMutualTFundTVsTULIPs:

1.MFsTandTULIPsTareTknownTforTtheirTgoodTreturns.
2.MFsTandTULIPsTareTLiquidityTandTFlexible
3.MFsTandTULIPsTareTcollectTmoneyTfromTtheTpublicTandTinvestTinTequityTdebt

TorTaTcombinationTofTboth.
4.TheTvalueTofTbothTULIPsTandTMFsTareTcalculatedTandTdeclaredTonTaTdaily

Tbasis TatTtheirTmarketTworth Tand Tcalled TNetTAssetTValue T(NAV)Tof
TinvestmentTfund.

5.InTMFsTEquityTlinkedTsavingsTschemeT(ELSS)ThaveTminimum TlackingTperiod
TisT3TyearsTAllTULIPsThaveTminimumT3TyearsTlockingTperiod.

6.InTMFsTELSSTandTAllTULIPsTareTeligibleTforTtaxTbenefitTunderTSecT80c.

SimilaritiesTbetweenTTraditionalTPoliciesTvs.TULIPs:

1.TraditionalTPoliciesTandTULIPsTareTavailableTinsuranceTcoverage.
2.BothTareTfutureTobjective
3.BothTareTavailableTtaxTbenefitTunderTsecT8CcTandTtaxTfreeTreturnsTunderTSec

T1O(1OD)
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QUESTIONNAIRETtitledT“YourTopinionTonTULIP”TwasTprepared
TandTresponsesTwereTunderstandTourTobjectiveTofTproject.

1.TName:T_________________________________T

2.TGender:T●TMaleT●TFemaleT

3.TMaritalTstatus:T●TMarriedT●TUnmarriedT

4.TAge:T●T18-24T●T24-30T●T30-36T●T36+T

5.Occupation:T●TGovernmentT●TPrivateTServiceT●TBusinessT●TNRIsT●

TOthersT

6.TAnnualTIncome:T●TBelow T2.5TlakhT●T2.5-5lakhT●T5-7.5TlakhT●

T7.5-10TlakhT●T10-12.5TlakhT

● 12.5Tlakh-T15TlakhT

● aboveT15Tlakh

7.DoTyouThaveTanyTkindTofTinsurance?

● YesT

● No

8.THowTmanyTtypeTofTinsuranceTyouTcurrentlyThave?

● MotorTinsurance

● HealthTinsurance

● PropertyTinsurance

● other

9.TITwouldTlikeTtoTinvestTmoneyTinTULIP

● .T●TStronglyTagreeT●TAgreeT●TNeutralT●TDisagreeT●TStrongly

TdisagreeT●

10.MutualTfundsTareTriskierTthanTULIPTproducts.T

●TStronglyTagreeT●TAgreeT●TNeutralT●TDisagreeT●TStronglyTdisagree

T
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11.TULIPsThaveTanTadvantageToverTMutualTfunds.

T●TStrongly Tagree T●TAgree T●TNeutralT●TDisagree T●TStrongly

TdisagreeT
T

12.TDoTyouTview TtheTfollowingTfactors/sourcesTofTinformationTimportantTwhile
TinvestingTinTULIP?T

Strongly
TAgree

Agree Neutral Strongly
TDisagree

Disagree

Safety
Rate Tof
TReturn
TaxTSavings
PastTscheme
Tperformances
Advertisement

13.TDoTyouTview TtheTfollowingTfactors/sourcesTofTinformationTimportantTwhile
TinvestingTinTMutualTfunds?T

Strongly
TAgree

Agree Neutral Strongly
TDisagree

Disagree

Safety
Rate Tof
TReturn
TaxTSavings
PastTscheme
Tperformances
Advertisement

T
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FINDINGST

♦ ULIPTisTgainingTimportanceTasTitTcouldTsufficeTthe

TneedsTofTtheTsmallTinvestorTwhileTofferingTtheTdual

ToptionsTofTinsuranceTandTtheTinvestment.

♦ UnitTLinked TInsurance TPlans Tare TpurelyTsubjectTto

Tmarket Trisk. TAny Tperson Thaving Tthe Tperfect

TknowledgeTofTtheTmarketsTcanTpocketThugeTreturns.

♦ If Tthe Tinvestor Tinvests Tin Tequity Tno Tminimum

TguaranteeTisTofferedTtoTtheTinvestorTamount.

♦ If Tthe Tinvestor Tinvest Tin TBond Tfund,Tthere Tis

Tminimum TguaranteeTtoTtheTinvestorTamount

♦ PopularTforTitsTtripleTbenefits,TthisToffersTlifeTcover,

TcapitalTappreciationTandTincomeTtaxTbenefits

♦ ULIPs Tare Tbetter Twhen Tcompare Twith TTraditional

TpoliciesTandTMutualTFunds

♦ ULIPsTareTliquidTandTofferTflexibilityTtoTtheTinvestor

TafterTsomeTperiod

CONCLUSIONS
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InTconclusion,TtheTULIPsTthereTbyTcollectsTmoneyTorTfunds
Tfrom TtheTinvestorsTwithTsimilarTinvestmentTgoals.TItTis
Tone Tof Tthe Tways Tof Tmobilizing Tthe Tfunds Tand
TchannelizingTthem Tproperly.TVeryTsmallTpercentageTofTthe
TpopulationTisTwellTawareTofTtheTULIPs.TTheTadvertisement
ThasTbecomeTanTeffectiveTtoolTtoTcreateTpublicTawareness,
TthusTeducatingTthem TaboutTtheTvariousTavenuesTavailable
TtoTthem.TTheTswitchingToffTfrom TtheTULIPsTareTveryTlow.
TTheTinvestmentTmanagerThasTtoTguideTtheTinvestorTto
TchooseTtheTcorrectTavailableTfundsTwhichTtheyTprefer.

In TruralTareas,TpeopleThaveTno Tidea TaboutTtheTULIPs,
TwhileTtheyTtotallyTdependTonTtheTagentsTwhoToftenTcheat
Tthem.TTherefore,TitTisTtheTdutyTofTtheTfundTmanagersTto
TguideTinvestorsTproperly.TInTFinal,TULIPsTareTbetterTthan
TMutualTFundsTandTTraditionalTpolicies

LIMITATIONSTOFTTHETSTUDY:

♦ TheTstudyTisTlimitedTonlyTtoTBajajTAllianz.
♦ The Tstudy Tdoes Tnot Tinclude Tany Tcomparison Twith

TproductsTofTotherTcompanies.
♦ MoreTfocusedTonTULIPsTonly.
♦ Donotdiscoverotherinvestmentavenues.
♦ Samplesizeforstudyis30whichisveryinsufficienttodepict

peopleopinionaboutULIP
♦ Mostoftherespondentsarestudents.
♦ StudyjustonlyprovidetheinsighttoworkingofULIP.
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