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TARIFF FIXATION

Chheck-in and check-owur basis
Twenty-forr howr basis
Night basis
Day basis
Fnclusive raxes
Rule of thivem b
FHubbart’s formula
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CHECK —IN AND CHECK-OUT BASIS

It is the most common way of fixation of tariff

The hotel fixes a specific time usually 12.00 noon as
check-out time which means the guest charging

cycle begins from I12.00 noon and finishes at 12.00
noorn on the next day.

For a guest stayving in a hotel after 12.00 noon , next
day’s charge may be levied.

Accounting keeping is simple in this system.
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TWENTY-FOUR HOUR BASIS

Ir this system the charges of room starts from the
time when the guest checks in and he has to pay for
one day upto 24 howurs from the time of arrival.

This system is good for small and budger hotels
ornly.
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NIGHT BASIES

Irz this systerm the guest is charged on thhe basis of
riuember of nighits thart he spend in the hotel ie
irrespective of tirme of arrival.

~ Hfhe spernnds two nighits he will be charged for two
rnighits with a minimuwum of one day charges
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pPry” 2 Y
4y B ASITS

Soretirmnes a guest may stay in the hortel for a few
Nnowurs onnly arnd may rnotr spernnd the night in rthe horel

ar all.
Irz ssech cases where he stays only for six hrowurs

rmraxirnrurn hotels may charge special discowunted rate
arnd the rate is called ““day rate or day wuse rare’™.
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INCLUSIVE & NON INCLUSIVE RATES

Horels also charge room rates on the basis of meals provided
or not provided along with room fo the guest.

Furopean plan: where the tariff of room includes only in
the room rate for meals charged extra rate.

Continental plan: where the room tariff includes along with
room rate thhe continental breakfast also.

American plan: where the room tariff includes alongwith
room rates the English breakfast , table d’hote lunch and
dinner may also include.

Modified American plan > where the room tariff alongwith

room rates include English breakfast and one of the two
major meals either lunch or dinner.
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RUILE OF THUMDZEB

Another very traditional way of charging room rate
is rule of thhumb.

Irnn this system “one Rupee” rate is fixed for every

RsTIO000~- spent on room construction cost.

W This is also called as ‘cost rate formula’.
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