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General Instructions
Answer to the specific question asked

Draw neat, labelled diagrams wherever necessary
Approved data hand books are allowed subject to verification by the Invigilator

1) What are the steps involved in calculating the Internal Rate of
Return?

K1(2)

2) Explain what you mean by Airline foreign exchange risk
management.

K2(4)

3) Illustrate the concept of aircraft leasing and its importance in airline
finance. How do airlines benefit from different types of leasing
arrangements, such as operating leases and finance leases?

K2(6)

4) Identify the concept of the time value of money and how it is
incorporated into DCF techniques. How does compounding and
discounting affect the valuation of cash flows?

K3(9)

5) Select any four factors that affect the airline service planning. K3(9)
6) Explain briefly the process of attaining an airline negotiation

agreement by considering all the stakeholders.
K5(10)

7) Examine in detail the impact of volatile fuel prices on airline
operations across the globe.

K4(12)

8) Evaluate the factors taken into consideration while preparing the
financial contracts for customizing a new or an existing aircraft.

K5(15)

9) Estimate the impact of currency fluctuation on affect airline trading
process.

K5(15)

10) Elaborate in detail the key factors that determine the level of
working capital an airline company needs to operate successfully.

K6(18)


