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General Instructions
Answer to the specific question asked

Draw neat, labelled diagrams wherever necessary
Approved data hand books are allowed subject to verification by the Invigilator

1) Explain the financial management goals. K1(2)
2) Explain the role of financial regulators in ensuring compliance and

market integrity within the formal financial market.
K2(4)

3) Explain the concept of capital rationing and its impact on project
selection.

K2(6)

4) Define the payback method and explain how it is used to evaluate
investment projects.

K3(9)

5) What is capital structure, and how does it affect a company's
financial position?

K3(9)

6) Explain the significance of due diligence in the investment
evaluation process.

K5(10)

7) Define internal rate of return (IRR) and explain its interpretation in
investment analysis.

K4(12)

8) How does the money market operate within the formal financial
market structure?

K5(15)

9) How do insurance companies contribute to risk management in the
formal financial market?

K5(15)

10) Discuss the role of time value of money in evaluating investment
opportunities in the stock market.

K6(18)


