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Instructions: 1. All questions are compulsory.

2. Assume missing data suitably, if any.
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SECTION-A (15 Marks) 5 Marks each
1. | Mention any factors influencing goodwill. Kz 1 COL |5
2. | Mention any two methods of valuing shares. K3 [ COz2 |5
3. | Explain the various methods of redemption of debentures. K2 co3 |5
SECTION-B (40 Marks) 10 Marks each
Define goodwill. When may the need for evaluating goodwill arise in the
4. | case of a joint stock company? K3 CcO1l | 10
10
X Co. Ltd. forfeited 100 shares of Rs. 10 each fully called up, held by
Mr. Arun for nonpayment of allotment money of Rs. 3 per share and first
5 and final call of Rs. 4 per share. He paid application money @ Rs. 3 per K2 CcCO?2
" | share. These shares were reissued @ Rs. 9 per share as fully paid.
Pass forfeiture and reissue journal entries.
A Limited Company issued 25,000 Ordinary Shares of Rs. 25 each 10
6 payable Rs. 5 on application, Rs. 10 on an allotment and Rs. 5 each on K4 CO3
" | subsequent calls, 20,000 shares were full- subscribed and money duly
received. You are required to give journal entries
Write any short note: 10
a. Reserve Capital
7. b. Interim Dividend K3 | CO5
c. Internal Reconstruction
d. Capital Profits
SECTION-C (45 Marks) 15 Marks each
g | What is the purpose of issue of bonus shares? What are the conditions which | 3 co4 | 15
" | have to be fulfilled while making such an issue?




Explain the circumstances under which valuation of shares is essential and K4

9. discuss the various method of valuation by giving merits and demerits of each co4 | 15
method.
Discuss the provisions of law with regard to redemption of redeemable K5

10 | preference shares as laid down in Section 55 of the companies act 2013. Co5 15




