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General Instructions
Answer to the specific question asked

Draw neat, labelled diagrams wherever necessary
Approved data hand books are allowed subject to verification by the Invigilator

1) is meant by a swap? K2 (2)

2) Define MIBOR and LIBOR. K1 (3)

3) Differentiate between capital and money market. K2 (4)

4) Enumerate the mechanism of swaptions with example. Differentiate
between payer swaptions and receiver swaptions

K2 (6)

5) Describe the assumptions and critique of BS Merton Model of option
trading

K3 (6)

6) What is tick size? K3 (9)

7) Discuss the specification of Index futures. K4 (8)

8) differentiate between Short Hedge and Long Hedge

OR

K4 (12)

What is meant by interest rate swap? Describe the plain vanilla, basis
and amortising swap.

K4 (12)


