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Instructions:  

 

1.   All questions are compulsory. 

2. Assume missing data suitably, if any. 

 
K 

Level 
COs Marks 

SECTION-A (15 Marks)                                             5 Marks each 

1. 
State the importance of macroeconomics and illustrate your answer with 

examples. 
K2 CO1 5 

2. Differentiate between Consumption Function and Saving Function. K2 CO2 5 

3. Explain investment multiplier. K2 CO2 5 

SECTION-B (40 Marks)                                           10 Marks each 

4. 
Illustrate aggregate demand? What are the components of aggregate demand 

in an economy? K2 CO1 10 

5. Analyze the circular flow of income with four sector economy. K3 CO2 10 

6. List steps for calculating the national income through income method. K3 CO3 10 

7. 

Discover the different tools of monetary policy and illustrate your answer 

with examples. 

OR 

 

Examine the various types of Fiscal policy and its importance in real life and 

illustrate your answer with examples. 

 

 

K3 CO4 

 

10 

SECTION-C (45 Marks)                                             15 Marks each 

8. 
“Supply Creates its own demand’ ’Critically examine this statement.  

 

K3 CO3 15 

9. Briefly explain, credit creation process of the banks K6 CO4 15 

10 

Elaborate Keynesian liquidity preference theory of interest. 

OR 

Discuss Fisher’s Transactions Approach to Demand for Money 

 

K5 

CO5 15 
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